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QUALITY OF YOUR SIOCKS 


ls forget that FinanciaL Worwp, America’s 41-Year-Old Investment Weekly, supplies 
free to its subscribers each month a remarkable stock ratings book. This stock manual (pocket 
size) indicates the investment quality of the 1,600 stocks listed on the N. Y. Stock Exchange ard 


N. Y. Curb Exchange by giving to each individual issue one of eight different ratings, and also includes 


much highly essential data not available to 99 out of 100 investors! 


The Highe st Stock Ratings 


The stocks given a rating of A+ and A are of the very 
highest investment character; those rated B+- and B have 
a substantial measure of investment merit and are suitable 
for the portfolios of investors who are reasonably alert in 
watching the earnings, etc., of their holdings. 


Stocks to which we give C+ or C ratings are generally 
characterized by good financial position, but cannot be 
counted upon for the same regularity of dividend pay- 
ments as those in the first four groups, that is, A+, A, 
and B. 


Stocks with a D+- rating are quite speculative, while those 
we rate as D have a very dubious outlook and should not 
appeal to most investors. Read the fuller explanation, 
entitled “Key to Ratings” appearing on page 2 of “INDE- 
PENDENT APPRAISALS OF LISTED STOCKS” — the 
monthly stock manual referred to above. 


flow To Use Our Ratings and Data Book 


Many investors use our monthly stock guide as soon as it 
is received, about the 15th of each month, to ascertain 
whether we have lowered or raised the ratings of any of the 


86 Trinity Place, New York (6), N. Y. 


immediate survey of my 20 securities. 
issues.) 


Add $2.95 extra for large book of “Factographs”. 


ee eee eee 


stocks that they hold. Even though you make no use of 
a Financia, Wor p subscription other than to check up 
every month our rating of each of your stocks, you will 
surely feel well repaid for subscribing. 


An additional feature of our monthly “INDEPENDENT 
APPRAISALS OF LISTED STOCKS?” that is of immeasur- 


able value to every open-minded investor is the vast 
amount of statistical information it gives, in condensed 
and conveniently usable form, on each of the 1,600 stocks 
—N. Y. Curb as well as N. Y. Stock Exchange issues. 


Vore Facts Given On N. Y.S.E. Stocks 


With this book at hand the investor can tell at a glance, 
on each of the N. Y. Stock Exchange issues: capitalization 
of the company, par value of the stock, Stock Exchange 
symbol, comparative earnings for two previous full years, 
earnings of current year (to date the manual goes to press) 
compared with the same period a year ago. The manual 
also shows, on the N. Y. Stock Exchange issues, total 
amount of working capital, ratio of current assets to cur- 
rent liabilities, dividends for current and previous year, 
high and low price for current year. 


For enclosed $15, please enter my subscription for FINANCIAL WORLD for one year, including “INDE- 
PENDENT APPRAISALS OF LISTED STOCKS”, your Investment Advice Privilege as per rules and an 
(Limited to New York Stock Exchange and New York Curb Exchange 


Add 50 cents for “Factographs of 100 Premier Peace Stocks” or remit $1 for this Junior Factograph Manual alone. 
' Price alone, $3.85. Add 50 cents for “11-Year Record of N. Y. 
Stock Exchange Common Stocks”. Price alone, $1. Add 50 cents for “10-Year N. Y. Curb Exchange Tabulation”. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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THE FLINTKOTE 
COMPANY 


30 Rockefeller Plaza 
New York 20, N. Y. 
May 1, 1944 


Preferred Stock 


A quarterly dividend of $1.125 per 
share has been declared on the 
$4.50 Cumulative Preferred Stock 
of this corporation issued and out- 
standing, payable on June 15, 1944 
to stockholders of record at the 
close of business June 9, 1944. i| 
Checks will be mailed. 


Common Stock 


A dividend of $.15 per share has 
been declared on the Common Stock 
| of this corporation issued and out- 


standing, payable on June 15, 1944 
to stockholders of record at the 
close of business June 9, 1944. 
Checks will be mailed. 


CLIFTON W. GREGG, 
Treasures 


3) ELEVATOR 
ZY COMPANY 


PREFERRED DivipEND No. 182 
ComMMON DivipEeNpD No. 146 
A quarterly dividend of $1.50 per 
share on the Preferred Stock and. 
a dividend of 20¢ per share on the 
no par value Common Stock have 
been declared, payable June 20, 
1944, to stockholders of record at 
the close of business on May 24, 

1944, 
Checks will be mailed. 

C. A. SANFORD, Treasurer 
New York, April 26, 1944. 


The Board of Directors of the 
STANDARD OIL COMPANY 


(Incorporated in New Jersey) 
has this day declared the following dividends 
on the capital stock, payable on June 12, 1944, 
to stockholders of record at close of business, 
three o’clock, P.M., May 15, 1944: 


Regular semi-annual cash dividend of 
50¢ per share; and 
Extra cash dividend of 75¢ per share. 
Checks will be mailed. 
A. C. MINTON, Secretary 
May 1, 1944 


An interim dividend of forty cents 
(40¢) per share has been declared on 
the outstanding common stock of this 
Company, payable June 1, 1944, to 

olders of record at the close of 
business May 15, 1944. Checks will 


be mailed. 
The Borden Company 
B. L. NOETZEL, Treasurer 
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WHO WORKS 
OFFICE: 


DEAD 


can Save | 


AMERICAN LIVES 


Waste paper is critically needed right now for millions 
of cartridge boxes, bomb bands, shell casings and 
cartons for food and blood plasma. 

Take a look through your files and store-rooms. 
That old correspondence, bills never referred to any 
more ... needless duplicates and triplicates. They can 
make or wrap some of the 700,000 products our front- 
line fighters must have. 

You can help to fill that critical need ... help to 
open those war factories closed by lack of waste paper. 

Pull out your dead files . . . send ‘em to war! And 
set up a regular program for paper-saving in your 
office. Appoint a Waste Paper Spotter delegated to 
do the job. 

Start right now! 


Magazines and Corrugeted and Wastebesket Paper 
Books: Tie them in Cerdboerd Bexes (Wrappers, Envelop- 
bundles about 18 endCertens:Flatten es, Etc.): Flatten and 
inches high. them out and tie pack down in a bor 
them in bundles of bundle so that it 
about 12 inches can be carried. 


_ lion in bank notes issued January 3. 


Dillon & Co. has placed 
privately with 16 banking institu- 
tions $10 million five-year 5 per cent 
notes of Affiliated Fund, Inc. Pro- 
ceeds of the sale will be used to refund 
outstanding obligations. 
R. V. Le Sueur has been elected 
president of Imperial Oil, Ltd., suc- 
ceeding G. Harrison Smith who be- 
comes chairman of the board. George 
L. Stewart has been elected vice presi- 
dent in charge of manufacturing. 
x *k * 
The Axton-Fisher Tobacco Com- 
pany has called for redemption on 
July 1 (at 105) 13,153 shares of pre- 
ferred stock. This will leave out- 
standing 142,480 shares of Class B 
common stock, most of which is 
owned by Transamerica Corporation. 
x kk 
Stockholders of Schenley Distillers 
Corporation will vote June 9 on a 
proposal to split the common stock 
on a three-for-two basis, and to re- 
duce the par of the shares from $5 
to $3.334%4. The number of common 
shares outstanding would thereby be 
increased from the present 1,260,000 
shares to 1,890,000. 
x k 
W. S. S. Rodgers, president of 
Texas Company since 1933, has been 
elected chairman of the board of direc- 
tors and continues as chief executive 
officer. Harry T. Klein, vice presi- 
dent and general counsel since 1933, 
has been elected president. 
x *k * 
George R. Conover has been elected 
a vice president of the Philadelphia 
Electric Company in charge of per- 
sonnel and public relations. 
x k * 
Industrial Rayon Corporation has 
registered with the Securities & Ex- 
change Commission 100,000 shares oi 
$4.50 preferred stock, series A. The 
principal underwriters are Kuhn, 
Loeb & Company and Harriman, Rip- 
ley & Company. Proceeds of the sale 
of the stock, together with treasury 
funds, will be used to retire $10 mil: 


* 

Robert S. Peare has been elected 
a vice president of General Electric 
Mr. Peare is manager of the publicity 
divisions of General Electric and its 
affiliated companies. 
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Ships will carry the bulk of our postwar foreign trade 


RECAPTURED MARKETS— 
BIG FACTOR POSTWAR TRADE 


Office equipments, movies, automobiles and other in- 
dustries normally obtain a substantial part of their 
revenues from foreign sales. Export trends will be 
an important postwar factor in American business 


he development of international 

trade after the war will be af- 
fected by-numerous influences which 
are very difficult to gauge at the pres- 
ent time. Export and import volume 
through private business channels, 
and trade relations between individ- 
ual countries, may be determined to 
a considerable extent by the nature 
of the peace treaties and the organ- 
izations which will be established to 
maintain the peace. ; 

Will the United Nations be able to 
agree upon a workable plan for in- 
ternational monetary stabilization? 
How long will lend-lease be con- 
tinued? Will bureaucratic controls 
be continued much longer than justi- 


fied by military necessities? What. 


will be the outcome of the clash be- 
MAY 10, 1944 


tween British and American view- 
points on cartels? Will internal po- 
litical factors prevent the adoption of 
sound tariff policies? These are only 
a few of the questions which will 
have to be answered before the foreign 
trader will be able to plan with con- 
fidence. : 


POSTWAR PROBLEMS 


Some rather formidable problems 
will have to be faced after the war. 
Nevertheless, it seems a reasonably 
safe prediction that a very large vol- 
ume of international trade will de- 
velop fairly soon after the first stages 
of demobilization and emergency re- 
habilitation have been completed. 
Anyone who is inclined to be pes- 
simistic on postwar foreign trade 


prospects would do well to consider 
the obstacles which were overcom 
in the 1930s. | 

In 1937, U. S. exports totalled $3.3 
billion, compared with about $1.6 
billion in 1932 and 1933. The recov- 
ery in foreign trade volume following 
the worst depression years progressed 
in spite of serious obstacles arising 
from financial difficulties abroad and 
the efforts toward economic self-suf- 
ficiency fostered by a rising trend of 
nationalism. Managed currencies, 
rigid foreign exchange restrictions, 
export subsidies, import quotas and 
numerous unorthodox trade policies 
threatened to reduce international 
commerce practically to a_ barter 
basis. 

Nevertheless, world trade in- 
creased, and this country managed to 
obtain a large share, despite the many 
financial and political abnormalities 
of this period. It is a fair assumption 
that ways will be found to overcome 
many of the difficulties which will arise 
in reconstruction years, and that our 
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export business will develop in sub- 
stantial volume. 

Since exports normally amount to 
only a small percentage of total na- 
tional income ($3.3 billion in 1937 
compared with about $70 billion total 
value of goods and services pro- 
duced), there has long been a ten- 
dency—especially among high tariff 
advocates—to minimize the impor- 
tance of foreign trade in our national 
economy. But for many of our manu- 
facturing industries, export business 
accounts for a sizeable part of the 
profits realized in years of peace. 
This is also true of a number of ex- 
tractive and agricultural enterprises. 
The statistics presented in the tabu- 
lation show industries which exported 
5 to more than 50 per cent of total 
production in the years from 1929 to 
1940. 


NORMAL EXPORTS 


Figures for 1940 reflect the dis- 
ruption of normal foreign trade chan- 
nels, with big increases in exports of 
aircraft, metals and machinery in re- 
sponse to war demands, and declines 
in other groups. The record in more 
representative years shows that a sub- 
stantial part of the output of the fol- 
lowing industries goes with a fair 
degree of regularity into exports: 
agricultural implements and tractors, 
aircraft, automobiles, chemicals, elec- 
trical apparatus, machinery, naval 
stores, petroleum products and sul- 
phur. The percentages are normally 
smaller for other types of manufac- 

(Please turn to page 19) 


Exports in Percentages of Total Domestic Production 


Product: 1929 

Agricultural implements 25.1 

31.4 
Aircraft and parts (including 

10.0 
Automobiles, trucks and busses.. 12.9 
Aluminum (ingots, sheets, bars, 

Chemicals and related products: 

Coal-tar dyes, stains, etc........ 13.2 
Medicinal and pharmaceutical 
Industrial chemicals ........... 5.7 
Corn starch and corn flour....... 22.5 
Dental instruments and supplies. 11.4 


Electrical apparatus and machinery 5.5 
Batteries 6. 
Household refrigerators ....... 9.3 


CORN SQUEEZE 
HITS REFINERS 


Inability to obtain supplies holds grind- 
ing at low level, but sales ban may help 


to take a hopeful, if not optimis- 
tic, view of the effect of the Govern- 
ment’s action in designating the Com- 
modity Credit Corporation as the 
sole purchaser of corn in the corn 
belt. Preliminary reports of the 
amount of corn gathered in the first 
week following the imposition of the 
ban on private sales relieved some of 
the anxiety regarding nearby opera- 
tions, though admittedly it is too early 
to undertake any long term appraisal 
of results. 

In April, despite every effort to 
obtain supplies, the corn grinding in- 
dustry operated only at an estimated 
60 per cent of capacity, with actual 
operations falling below that percen- 
tage during the most critical phase of 
the shortage. The big Argo plant of 
Corn Products Refining, with a daily 
capacity of 90,000 bushels, or half 
the company’s total capacity, “ground 
out” on the last day of April, while 
its Kansas City, Mo., plant ended the 
month with only enough corn on 
hand to provide for two or three 
days’ operations on the one-third 
basis it had maintained since reopen- 
ing April 12. From other grinders 


Percent —-——Percent Exported———— 
1933 1 Product: 1929 1933. «1940 
a30.1 170 0 15.4 Industrial machinery ............ 13.3 11.2 b14.4 = ¢207 

21.8 27.6 22.1 Iron and steel manufactures: 

Rolled products ............... 5.7 3.3 79 164 

26.7 b268 56.1 Safety razors and blades....... 16.5 5.2 b3.3 c5.0 
7.3 14.1 6.2 9.3 8.7 12.0 4.4 

6.7 4.4 13.5 °*Naval stores: 
Gum turpentine ............... 50.6 45.0 426 45.2 
9.4 6.4 16.2 Office appliances ................ 30.2 25.2 b22.3 20.1 
; Petroleum products: 

19.4 b15.3 16.7 13.8 6.8 8.2 5.3 
3.5 b47 5.5 314 343 3.3 828.1 
5.0 b5.2 c6.7 Phosphate -rock ..............-. 410 45.0 51.5 31.2 

10.4 b89 cl108 Printing and bookbinding | 

40.7 40.8 33.5 od 224 229 bi182 183 
6.1 b4.5 17.0 Rubber manufactures ........... 6.9 3.8 b3.7 04.5 
4.1 4.3 3.7 Belting and hose............... 9.3 5.2 b59 9.2 

11.1 b14.3 ‘Sulphur, crude 35.1 31.9 35.6 29.2 
5.9 b5.6 c6.0 Zinc (slabs, plates, sheets, etc.).. 3.1 1.4 1.3 12.8 
4.5 b6.4 

14.1 »bi118 c9.4 Source: U. S. Department of Commerce. 


‘make to the holders of corn is that 


which, under existing law, the farmer 


much the same sort of reports ema- 
nated. , 

The real test of the soundness of 
the Government’s new policy will 
come when the CCC undertakes to 
channel sufficient corn to refiners to 
bring. production to its announced 
goal of 85 per cent of capacity, and 
to maintain it there. Practically the 
only appeal the Government can 


of patriotism, for there is no way in 


can be forced to sell. No monetary 
or other incentive has been devised 
to offset the fact that it is more profit- 
able to feed corn to stock than to sell 
at current prices. 


HOG-CORN RATIO 


It alse is a fact that the hog-corn 
price ratio which created the situa- 
tion is unlikely to be altered through 
limiting the number of hogs on the 
farm for, it is argued, that would 
force hogs on the market in such 
numbers as to swamp the stockyards 
and, for a time, throw the packing 
industry into confusion. The appeal 
to patriotism, however, may thaw 
those surpluses held in hopes of 
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higher prices, and also may induce 
farmers gradually to taper off their 
hog growing programs. 

The recent shortage is the second 
with which refiners and other indus- 
trial consumers of corn have had to 
contend within the past eight or ten 
months. When the first scarcity de- 
veloped the CCC threw its supplies 
of corn on the open market, later 
dropping large quantities of wheat 
into the animal feed market. Now, 
the CCC has no corn accumulations 
to market, and hints at the possi- 
bility of bread rationing later this 
year make further wheat diversion 
illogical. Government confiscation of 
unneeded supplies may eventually be 
deemed necessary should the present 
policy result in no permanent im- 
provement. Importations from the 
Argentine, one suggested solution, 
are hardly likely in view of the 
strained diplomatic situation and the 
almost certain opposition of the State 
Department. 


SHARES DECLINE 


Reflecting the uncertainties of the 
situation, shares of the two principal 
corn refiners, Corn Products and 
Penick & Ford, have drifted within 
the past ten days to new lows for the 
year—in the case of Corn Products 
to the lowest since 1942. Neither 
earned its full common dividend in 
the first quarter, Corn Products fall- 
ing 15 cents short of the required 65 
cents per share, and Penick & Ford 
reporting 74 cents earned as against 
its regular 75-cent quarterly distri- 
bution. 

In the first period of 1943 Corn 
Products earned 67 cents, Penick & 
Ford 74 cents. As the full brunt of 
the shortage in raw supplies, and 
consequent curtailment of sales and 
profits, was not felt until the latter 
part of March and through April, 
current quarter earnings are not ex- 
pected to better the first quarter un- 
less the new CCC operation enables 
speedy recovery and maintenance of 
a higher rate of operation. 

Around current levels—52 for 
either issue—the shares offer more 
generous yields than generally have 
been obtainable since 1942, the return 
on Corn Products being 5 per cent 
and on Penick & Ford, 5.8 per cent. 
Each appears to have pretty well dis- 
counted the presently determinable 
adverse possibilities of the corn short- 
age situation. 
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BETTER OUTLOOK 
FOR PUBLIC SERVICE 


New Jersey’s leading utility shows 


signs of having “turned the corner” 


onsolidated earnings of Public 
Service Corporation of New Jer- 
sey dropped to $1.10 per share last 
year, continuing a decline which had 
proceeded without interruption since 
1939. For many years prior to 1941, 
earnings averaged better than $2.50 
per share of common stock, and net 
income did not fall below $2 a share 
until 1942. Reflecting a heavy in- 
crease in Federal taxes and other fac- 
tors, earnings slumped to $1.22 a 
share in 1942. Dividends, which had 
been gradually reduced from $3.30 to 
$1.95 in the preceding ten years, were 
cut to 95 cents. 
The common stock declined from a 
1940 high of 43% to a 1942 low of 


914. There was a moderate recovery - 


last year; the issue closed 1943 at 
1344 compared with the year’s low of 
113%. This recovery followed general 
trends in the utility market but there 
were tentative indications of a turn 
for the better in the Public Service 
situation despite the further recession 
of earnings. Dividend payments in 
1943 totalled $1 a share, a small in- 
crease. Earnings reports pointed to 
the end of the series of sharp in- 
creases in income taxes. 


VULNERABLE TO EPT 


The company’s vulnerability to ex- 
cess profits taxes has been one of the 
major factors in the sharp earnings 
decline. Federal taxes on income, in- 
cluding EPT, rose from $10.4 mil- 
lion in 1940 to $25.4 million in 1942. 
Deductions for Federal taxes in the 
1943 statement showed a further in- 
crease of less than $100,000. The 
report for the first quarter of 1944 
shows a decline in tax accruals. 

- Last November the Federal Power 
Commission and the New Jersey Pub- 
lic Utility Commission ordered the 
largest subsidiary — Public Service 
Electric & Gas—to show cause why it 
should not reduce plant accounts by 
$105 million. The management is con- 
testing these orders, insisting that the 
books represent actual cost and that 
present value is largely in excess of 
book value. However, the company, 


with the approval of the SEC, has 
reduced the stated value of its no-par 
common stock by $50 million, trans- 
ferring this amount to capital surplus. 
This, with other reserves and the 
earned surplus would be sufficient to 
cover any plant account adjustments 
resulting from Commission orders. 

Residential rates for electricity are 
relatively high, and if the courts sus- 
tain orders for plant write-offs, rate 
reductions may follow. However, 
there is no present indication that this 
is any serious threat to earnings. Rate 
reductions are not a certainty, and if 
ordered at some later date, they would 
be largely absorbed by excess profits 
tax offsets while the EPT is in effect. 
Currently, the substantial improve- 
ment in Public Service Coordinated 
Transport more than counterbalances 
the. remote possibility of adverse rate 
developments. 


MANY DEFICITS 


This large bus and street car oper- 
ator showed deficits for many years 
prior to 1941. The subsequent im- 
provement reflects the war boom in 
New Jersey manufacturing centers, 
but it is also based upon the benefits 
of the reorganization undertaken in 
1940, The company earned $4.5 mil- 
lion before reserves in 1943. Debt 
has been reduced sharply, and the 
transport subsidiary should be in 
sound financial condition at the war’s 
end. At the recent annual meeting, 
the chairman of the parent company 
stated that “the day is coming when 
earnings of the transport company 
will be available for distribution.” 

Public Service has a large invest- 
ment in stock and senior securities of 
Coordinated Transport on which it 
has received no return. A recapitali- 
zation of the Public Service group, 
which might be set up in a way which 
would permit retirement of the pre- 
ferred stocks bearing high dividend 
rates, may be undertaken when further 
progress is made in the rehabilitation 
of the transport subsidiary. 

The company’s report for the first 

(Please turn to page 19) 
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PREFERRED STOCKS 
WITH GENEROUS YIELDS 


Issues selected are of medium grade but 
considered among best in that group 


66 must have a return on my 

money of at least 5 per cent, 
with safety ; what shall I buy?” This 
is a plea heard from many investors 
nowadays who wish to increase their 
incomes to meet higher living costs 
and taxes. But it is obvious that 
under present money market condi- 
tions, such a return cannot be ob- 
tained without the assumption of a 
certain degree of risk, which is the 
price to be paid for the higher yield 
as compared with “safety first” com- 
mitments. 


SAFETY FACTOR 


However, there are still a few sit- 
uations among medium grade pre- 
ferreds which offer generous returns 
without neglecting the safety factor. 
The tabulation comprises five such 
stocks, representing as many differ- 
ent industries: paper container, rail- 
road equipment, apparel, public util- 
ity and steel. Yields range from 5.1 
to 6.2 per cent, with the average 
slightly above 5% per cent. 

Here are short sketches of the 
companies represented : 


Gaylord Container’s chief product 
is corrugated and solid fibre shipping 
containers, accounting for about two- 
thirds of its annual output, supple- 
mented by wrapping paper and paper 
bags. Competition in this field is 
keen and in normal times raw mate- 
rial prices are subject to wide fluc- 
tuations. But Gaylord has an advan- 
tage over its competitors inasmuch as 
it supplies its own needs of wood 
pulp. Capacity operations are indi- 


cated for the duration, and the man- 
agement’s aggressive program of de- 
veloping new uses for its products 
augurs well for further long range 
expansion of its markets. Financial 
position is strong and there is a 
funded debt of only $5.3 million 
ahead of the 95,733 shares of the $50 
par preferred. 


General Railway Signal accounts 
for approximately half of the coun- 
try’s railroad signal requirements, 
which business is characterized by 
comparatively stable demand for re- 
pairs and replacements, while the 
volume of original installations be- 
cause of their high cost is deter- 


‘mined by actual needs. For the dura- 


tion, special government orders will 
continue to supplement the regular 
work. Many of the original installa- 
tions made during the war are of a 
provisional nature to be completed 
later on. A large replacement and 
repair business is also expected after 
the war because of deferment of such 
work under the war emergency. 
There are only 19,650 shares of the 
non-callable preferred outstanding, 
and this amount is gradually being 
reduced by the company’s own open 
market purchases. 


Hat Corporation of America is 
of the leading manufacturers of hats 
for both men and women, with rep- 
resentation in the high, medium and 
low .price field. While sales in the 
high and medium price ranges are 
sensitive to changes in general pur- 
chasing power, the popular priced 


Medium Grade Preferreds Yielding Over 5% 


—Earnings per Share— Call Recent 

Company and Issue: 1941 1942 1943 Price Price Yield 
Gaylord Container 53%4% cum. 

$13.22 $11.30 $11.52 52% 53 5.19% 
General Railway Signal 6% cum. 35.72 42.09 42.07 N.C. 112 = 5.36 
Hat Corp. of America 644% cum. *15.29 *18.94 *20.80 110 105% 6.16 
N. Y. Power & Light 7% cum... 12.75 13.88 11.88 115 1153%4 6.06 
Youngstown Sheet & Tube 534% 


*Fiscal year ended October 31. 


68.70 53.58 


brands provide a certain degree of 
stability. The war-generated drop in 
demand from civilian customers has 
been offset by army orders and the 
addition of a complete line of mili- 
tary headwear. Company should con- 
tinue its satisfactory showing over 
the longer range future. There is no 
funded debt ahead of the 711,248 
shares of preferred. 


New York Power & ‘Light (con- 
trolled by Niagara Hudson Power 
Corporation) serves the Mohawk 
and upper Hudson valleys with gas 
and electricity. The territory is about 
6,235 square miles with a population 
of nearly 800,000. Company’s own 
generating capacity is 258,000 kw. 
(of which 176,000 kw. are hydro- 
electric). Daily gas producing ca- 
pacity is over 6.3 million cubic feet. 
Also buys gas and electricity from 
other companies. Dividend require- 
ments have been covered by comfort- 
able margins since company’s forma- 
tion in 1927. Funded debt amounts 
to $69.2 million compared with fixed 
assets of $137.2 million.’ Reorganiz- 
ation of the parent company, Niagara 
Hudson Power, under the Public 
Utility Act, is unlikely to affect ad- 
versely the status of the 240,000 
shares of combined preferreds of this 
operating company. 


~~ 


Youngstown Sheet & Tube, the 
country’s sixth largest steel maker, 
is a well integrated enterprise from 
iron ore, coal and other raw mate- 
rials to the finished products. Rough- 
ly a third of its output is in flat 
rolled steel (sheets and strips), a 
third in tubular goods (oil and gas 
pipes) and the remainder in miscel- 
laneous products. For the duration, 
virtually all facilities will continue to 
be devoted to war work. Belonging 
to the “prince or pauper” group of 
industries, earnings over the longer 
range future are likely again to be 
subject to wide cyclical fluctuations, 
a prospect that should be kept clearly 
in mind by purchasers of this issue. 
There are 150,000 shares of the 5% 
per cent preferred outstanding, pre- 
ceded by a funded debt of $60 mil- 
lion. 
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Ratings are from the FINANCIAL Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Consult 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, MAY 3, 1944 


Amerada B+ 

Understated net is reasonably ap- 
praised at 92. (Qu. divs. raised in 
Jan. from 50 to 75 cents; $3 an. div. 
yields 3.3%.) After all operating 
costs and expenses, including taxes, 
1943 gross earnings equalled $16.82 
vs. $13.71 per share in 1942. Ultra- 
liberal unsegregated charges for de- 
preciation, depletion, drilling ex- 
penses and abandonments ($9.22 vs. 
$8.96 per share), together with in- 
creases in contingency reserves (84 
vs. 60 cents), left reported net at 
$6.06 vs. $4.15 per share. Properties 
are carried at only $13.4 million, 
after 81 per cent accumulated re- 
serves, yet company grossed $20.5 
million in 1943. 


American Brake Shoe B 

One of the normally more stable 
rail equipments, priced at 40—less 
than half peacetime 1937’s high. 
(Paid 25 cents and 10 cents extra in 
March; $1.80 total in 1943 yields 
4.5%.) March quarter net was 60 
vs. 59 cents per share a year before. 
Full year 1943 returned $3.38 vs. 
$3.22 per share. President Given 
sees peak of unfilled orders passed, 
observes profit margins continuing 
downtrend and anticipates “tremen- 
dous dislocation” in reconversion. 
Company earned money throughout 
the depression, however, and diversi- 
fication argues for relatively satisfac- 
tory showings. (Also FW, July 28.) 


Bayuk Cigars B 

Fairly priced for income at 28. 
(Ind. $1.50 an. div. yields 5.4%.) 
With cigar demand greatest in a 
decade, company’s Phillies have 
maintained their leadership of the 6- 
cent field, while its Phillies De Luxe 
brand has assumed top position 
“where it is sold” in the 10-cent and 
higher bracket. Manpower shortage 
and rising costs cut first-quarter net 
to 80 from 89 cents per share (re- 
vised) a year before. In 1943, earn- 
ings advanced to $3.36 from $3.20 
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per share, notwithstanding a closing 
quarter decline. Year-end inventories 
totalled about $11 million, or nearly 
half of 1943 net sales. 


Creole Petroleum C+ 

Earnings do not yet fully reflect 
merger and development benefits; 
priced around 25 on N. Y. Curb. 
(Paid 50 cents last year.) Under 
new Venezuelan Petroleum Law, 
there were non-operating and non- 
recurring charges for surrender of 
concessions last year equalling 33 
cents per share. Thus, reported net 
receded to 44 cents on 26.6 million 
shares from 50 cents on 7 million in 
1942. The nearly quadrupled stock 
reflects acquisition of Lago assets and 
business, after which Jersey Standard 
held about 19 per cent and its sub- 
sidiary 74 per cent of Creole stock. 


Crown Cork & Seal C+ 

A good addition to long-term port- 
folios at 30. (Paid 25 cents in Sept., 
50 cents in Dec., 25 cents in Apr.; $1 
twelvemonth total yields 3.3%.) 
Sales climbed $8.5 million (18.8 per 
cent) in 1943 and there was no con- 
tingency reserve whereas 48 cents 
had been so charged in 1942. How- 
ever, profit margins were lower and 
“other income” dropped to 59 cents 
from $1.87 per share (including $1.05 
patent grants). Net effect was a 
moderate recovery in earnings to 
$2.18 from $1.84. The first quarter 
made a better comparison at 64 vs. 
40 cents (adjusted). (Also FW, 
Oct. 13.) 


A Wartime Restriction 


he reduced size of the current is- 
sue of FINANCIAL WorLp results 
from the War Production Board’s 
order which for 1944 cuts further the 
amount of paper each magazine pub- 
lisher is permitted to use. 
With next week’s issue we will 
revert to the usual size. 
—TuHeE PUBLISHER. 


Great Northern Ry., pfd. B 

Appreciation possibilities are not 
exhausted at 32. (Ind. $2 an. div. 
yields 6.1%.) Had not maintenance 
outlays increased at a greater rate 
than revenues’ 21.4 per cent, pre-tax 
earnings would have been $3.76 per 
share higher. As it was, after a sharp 
jump in Federal income taxes to 
$14.08 from $7.54 per share, reported 
net dropped to $7.84 from $11.63 per 
share. The first three months’ net 
matched last year’s at 80 cents, and 
April loadings scored striking gains 
as a result of early Great Lakes.ore 
movement. Debt was cut $23.5 mil- 
lion (7% per cent) last year. (Also 
FW, Oct. 20.) 


Gulf Oil A 

Conservative accounting warrants 
liberal price-earnings ratio at 44. 
(Reg. $1 an. div. plus 50-cent Dec. 
spec., yields 3.4%.) An $82 million 
(one-fourth) gain in gross income 
last year over 1942 produced $3.23 
vs. $2.53 per share net, after $1.65 
vs. 84 cents incomes taxes and 63 vs. 
55 cents contingencies. Holdings of 
1.3 million shares of Texas Gulf 
Sulphur are carried at $8.4 million 
vs. $45 million market value. With 
California Standard and Texas, 
Gulf jointly owns Arabian-American 
Oil, figuring in the U. S. Govern- 
ment plans to erect a $130 million to 
$165 million pipe line. 


Int’l] Business Machines A+ 

Price of 171. reflects investment 
merit and growth outlook. (Reg. $6 
an. div. yields 3.5%; also paid 5% 
stk. last 8 Jan.) Adjusted for all 
subsequent stock dividends, earnings 
receded from $9.01 per share in 1941 
to $7.95 in 1942 but recovered to 
$8.43 in 1943; 1944’s March quarter 
returned net of $2.29 vs. $2.24 per 
share. Last year’s results were after 
$25.44 vs. $16.71 taxes and $3.66 
vs. $1.37 postwar adjustment re- 
serves. President Watson reports 84 

(Please turn to page 21) 
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FRANK KNOX 
A WAR 
CASUALTY 


At an age when he 
was entitled to a 
well earned rest 
from an unusually 
strenuous life, Frank Knox answered 
the call of duty and became Secretary 
of the Navy on appointment by the 
President. As a Republican and an 
outspoken critic of the New Deal, his 
was the reply of a stalwart American 
to supercilious critics resentful of his 
joining Roosevelt’s official family, 
that the Nation had the first call on 
his services and that afterwards he 
was still a Republican. 

Knox stepped into his important 
office at the most critical moment. 
With a keen insight he foresaw war 
as inevitable for this country. Pearl 
Harbor followed in due course,“ and 
we awoke from this bitter disaster to 
find out how ill prepared we were. 
But this calamity failed to suppress 
his vital energy, and launching forth 
with a determination which would 
brook no opposition Knox began 
working for a much larger navy. 

While he did not live to see our 
victorious emergence from the war, 
of which he had no doubts, he did 
live to see fulfillment of his dream of 
the largest two-ocean armada in ton- 
nage as well as in ‘number of units. 
Our navy is now larger than the ag- 
gregate of all the other nations, and 
for this achievement much of the 
credit belongs to Frank Knox. 

The difficult tasks that were com- 
mitted to his hands would have been 
a great burden for a much younger 
man, but Knox never seemed to 
spare himself. Wherever he was 
needed he went, and when the call 
came he died like a soldier, of which 
clay he was made for he saw service 
in three wars. 


He was a casualty of the war. In 
the long and honorable records of 
our Navy, he will be enshrined as 
one of its outstanding heads. 


VICTORY ON Thirty-five soldiers 
DOMESTIC marched with fixed 
BEACHHEAD’ bayonets into the 

Chicago plant of 
Montgomery Ward, and out of their 
ranks two of them detached them- 
selves, barged into the private office 
of President Sewell Avery and forc- 
ibly carried him out. Thus was won 
the first bloodless victory of the Bu- 
reaucratic Elite Guard on this do- 
mestic beachhead. It was a natural 
sequence that the leader of this 
spearhead, Attorney General Biddle, 
should be on hand to witness this 
conquest of a peaceful man whose 
only offense was to hold that the 
Government had no right to force 
employees into a union without their 
consent. 

This unprecedented violation of 
our constitutional form of govern- 
ment is the outstanding collossal 
blunder committed by the New Deal 
which has tasted of power for so long 
that a citizen’s rights are no longer 
respected. By no stretch of imagina- 
tion could Montgomery Ward be 
considered a war industry, yet Biddle 
claims he had to use the Army to 
bring the concern to its senses be- 
cause he feared it would lead to 
widespread strikes. A lame excuse, 
which reads more like an alibi. 

Can the people be blamed as they 
view this episode if they should con- 
clude that we have here at home a 
Gestapo? It looks very much like 
this, seeing two strapping soldiers 


. carrying an inoffensive citizen out of 


his office until the Government can 


day in court, if they wished to go 


cudgel out of the firm an unconsti- 
tutional agreement. This incident 
shows how far we have traveled from 
the road of the so-called Four Free- 
doms for which we are fighting 
valiantly. 


SIGNIFICANT 
UTILITY 
DECISION 


A decision was re- 
cently handed down 
by the Third Unit- 
ed States Circuit 
Court of Appeals which carries great 
significance to holders of common 
stocks in utility companies, should it 
be upheld by the Supreme Court. 
This case concerns the United Light 
& Power Company, a holding con- 
cern. The preferred stockholders 
claimed that since there were no 
available assets for the common 
stockholders in liquidation, the com- 
mon shareholders should have no 
participation in the plan of dissolu- 
tion for the company. In this in- 
stance, the SEC was the champion of 
the junior .share holders, and_ the 
court held the preferred stockholders’ 
contention to be untenable. 

This is as it should have been, for, 
as the Court held, the dissolution was 
involuntary, and hence did not ma- 
ture the preferred stock and bring its 
priorities into effect. 

The importance of the decision is 
further emphasized where solvent 
corporations are involved, particularly 
where the common shareholders in 
forced dissolutions ordered by the 
SEC are of the opinion that the seg- 
regation of assets accords more liberal 
treatment to preference shares than 
they think is justified. Under this 
decision they still could have their 


that far, in seeking more equitable 
treatment. 
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PENNSY’S 
DIRECT 
APPEAL 


Over the Pennsylvania 
Railroad there annually 
ride millions of passen- 
gers. This patronage 
enables the company’s foresighted 
management to address a large audi- 
ence about the problems the railroads 
will face in the postwar period. 

In simple ABC arguments which 
are a part of its timetables and other 
literature, it points out how much the 
railroads will be in need of reason- 
able earnings to close the big gap 
that the war will leave for repairs 
and replacements. 

In addition thereto it is also point- 
ing out that if Congress recognizes 
this situation and acts accordingly in 
considering the necessity for the rail- 
roads to put aside sufficient of their 
revenues to replace the equipment 
that is so rapidly being worn out, it 
would mean thousands of additional 
jobs for returning fighting men. 

By directing this message to the 
traveling public, the ““Pennsy” is car- 
rying on a most useful service. 


HAROLD If it were left to 
PULLS limelight - seeking 
ANOTHER Harold . Ickes, he 
BONER would turn over 


the factories built 
by the Government for war produc- 
tion to the returning soldiers. They 
would become the stockholders and 
would operate them and receive the 
profits. In that way would Ickes re- 
ward them. Here is another of the 
crackpot schemes in which New Deal 
propagandists like to indulge. 

To have a factory is one thing. 
But like buying a home, the first cost 
is frequently the cheapest. Once in 
possession of the plant the real prob- 
lem arises of how to operate it suc- 
cessfully, where to find the necessary 
managerial skill, and where to find a 
profitable market for its production. 

Hence when . conjures up 
this scheme as a bonus for our sol- 
diers, he would be turning over to 
them a white elephant instead of 
something substantial. If left to 
them, we dare say that they would 
much prefer the assurance of jobs. 

These factories could be more safe- 
ly entrusted to the managerial skill 
of private enterprise, where they 
properly belong, leaving it to the peo- 
ple to reward the soldiers with bo- 
nuses in cash which they could use 
to much better advantage. They 
could not feed themselves upon the 
boner Ickes would hand over to them. 
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EARNINGS GYRATIONS 


OF ATLANTIC REFINING 


For a reasonably good quality issue, quarter-to- 
quarter changes are violent. Here are some reasons 


M2" because of heavy depend- 
ence upon outside sources for 


sufficient crude oil to supply its re- 
fining requirements, Atlantic Refin- 
ing Company earnings pursue an ir- 
regular course, quarter-to-quarter 
changes being particularly violent. 

Over the years, and particularly 
since the Standard Oil family group 
was dissolved in 1911, the 75-year- 
ald oil company has established itself 
in the regard of investors as a rea- 
sonably dependable income producer, 
and the erratic track of its quarterly 
earnings statements has long since 
been accepted as a characteristic of 
the company itself. 


DIVIDEND RECORD 


That confidence in the company’s 
dividend-paying capacities is well 
grounded is indicated by the record. 
Since 1914, only in 1925 and 1926 
has the company failed to pay divi- 
dends on its common stock, and divi- 
dends as a rule have been amply sup- 
ported by earnings. In 1943 dividends 
totalled $1, out of $3.79 available for 
the common shares; in 1942, 70 cents 
was paid out of net earnings of $2.33, 
and in 1941, when net per common 
share was $5.16, stockholders re- 
ceived $2 per share. 

A glance over the quarterly reports 
since Pearl Harbor will show the ir- 
regular trend of earnings, on the basis 
of net per common share. In the final 
quarter of 1941 the company reported 
net of $1.89, but in the first quarter 
of 1942 earnings dropped to 41 cents 
per common share. Rationing of 
gasoline to civilians curtailed retail 
sales- along the Atlantic seaboard in 
the second quarter, and the company 
reported a deficit of $1.11 per share, 


Erratic Course of Atlantic 
Refining’s Quarterly Earnings 


Qu. 
ended: Mar. 31 


June 30 Sept. 30 Dec. 31 


1941.. $0.98 $0.81 $1.48 $1.89 

1942.. 0.41 D1.11 1.11 1.93 

1943.. 0.45 0.45 0.96 1.92 

D—Deficit. 


which however, was exactly offset. in 
the next quarter by a net of $1.11. 
In the final 1942 quarter net climbed 
to $1.93, a figure not since topped. 

Through 1943 the irregularity con- 
tinued, with $1.92 earned in the final 
period. In the three months ended 
March 31 this year net was reported 
as $1.51, or six times dividend re- 
quirements for the period. 

There are a number of contribut- 
ing reasons for the violence with 
which the company’s earnings fluctu- 
ate when one views their quarterly 
sequence. Over-conservative reserves 
for taxes, depletions, depreciation and 
other charges set up in the earlier 
quarters of the years help create the 
pattern by depressing first and sec- 
ond quarter results and reacting 
favorably on later quarter figures. 
And the company’s forced reliance 
on outside crude to supplement its 
own production contributes an uncer- 
tain cost factor. 

In 1941 Atlantic Refining pro- 
duced only 36% per cent of its re- 
fining requirements. In 1942 the 
proportion increased to 57 per cent 
but this was traceable largely to cur- 
tailed refinery operations. 

Expansion of operations in the past 
year again highlighted the importance 
of greater integration. It is for the 
purpose of improving this phase of 
its operations that the management 
has emphasized development activi- 
ties in recent years, not alone in 


Texas, Oklahoma and other south- 


western states, but also in Venezuela 
where it has entered into a contract 
with Pantepec Oil Company for the 
drilling of four exploratory wells. 

Currently quoted around 30 (where 
the indicated yield is 3.3 per cent), 
Atlantic Refining’s common stock 
cannot be regarded as on the bargain 
counter based on average earning 
power demonstrated in recent years. 
But under prospective duration con- 
ditions, at least, the shares probably 
have not entirely exhausted their pos- 
sibilities and there seems no reason 
for disposal by holders. 
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TEN STOCKS BUY 
NEXT MARKET REACTION 


Invasion may be the buying signal, and these 
issues should turn in above-average performances 


he market has been going through 
what one commentator aptly de- 
scribes as an “immunization” to the 
impending invasion. The consensus 
of the experts now is that the break- 
ing of the news is not likely to have 
a seriously unsettling effect. Even 
those who formerly inclined toward 
bearishness have been impressed by 
the holding of pressure points and 
the apparent volume of orders ready 
to absorb offerings at any appreciable 
concessions. The optimists go further 
and predict the invasion, barring un- 
expected disaster, will shortly be fol- 
lowed by the next broad advance. 
.The London market has shown us 
the way. before, and it is interesting 
to observe that while our own aver- 
ages have been in the doldrums, those 
of the British passed their 1943 peaks 
last week and are now.at the highest 
levels since August, 1937, with cur- 
rent strength especially in peace 
shares. 

Such minor reactions as may ap- 
pear with invasion uncertainties 
brought closer by the first flashes are 
likely to signal an opportune time for 
purchases of issues such as the ten 
stocks grouped herewith. 

This selection represents major 
companies in a broadly diversified 
group of industries. There are a 
combination electrical and agricul- 
tural equipment manufacturer, a 
rolled steel products specialist, a non- 


plastics leader, an outstanding tire 
and rubber goods fabricator, an auto- 
mobile route and chain store grocer, 


a major chemical company, the coun. 
try’s greatest railroad, a strong low. 
priced integrated petroleum company 
and a sound automobile parts maker, 


All may be regarded as in the war- 
peace category—that is, indications 
are that duration earnings will be 
well sustained and postwar outlooks 
are favorable. 


Dividend margins vary with the 
inherent stability of the entity, and 
yields range widely from 3.6 per 
cent to as much as 8.6 per cent. 


BETTER STATUS FOR 
INTERNATIONAL PAPER 


Position of company has improved significantly 
in recent years, and earnings trend is upward 


nternational Paper Company, the 

world’s largest maker of paper 
and pulp, earned $2.07 on its com- 
mon in 1943, against $1.75 in the 
preceding year. The improvement 
was accompanied by further better- 
ment of the company’s financial posi- 
tion. A significant feature of the gain 
in net was that it was realized despite 
a comparatively modest sales gain, 
from $209.4 million in 1942 to $216.1 
million in 1943, and an increase in 
other income of less than a half mil- 
lion dollars to $5.2 millions in 1943. 

In neither year, naturally enough, 
did earnings approach the high levels, 
of $6.17 and $6.57 per share reached 
respectively, in 1940 and 1941. But 
those years reflected the results of 
war-spurred activity in the period be- 
fore we entered the conflict, when 
manpower and material shortages 


ferrous metal treater, a rayon and were less troublesome, operating 
War-Peace Stocks for Early Purchase 
Earning 

—-—Years-—— —- Mar. Qtrs.-— Ind. Approx. 

1942 1943 1943 1 Div. Price Yield 
Allis-Chalmers ...... $3.34 $4.51 $0.81 $1.01 $1.25 34 3.7% 
American Rolling Mill 2.01 1.42 0.36 0.25 1.00 13 7.7 
American Smelting .. 3.99 3.76 1.16 0.96 2.50 37 6.8 
Celanese Corp. ...... 3.43 
Goodrich (B.F.) .... 5.73 2.00 46 4.3 
Mathieson Alkali .... 1.90 1.26 0.36 0.30 1.00 20 5.0 
Pennsylvania Railroad 7.71 6.49 §0.34 §0.34 2.50 29 8.6 
Socony-Vacuum ..... 0.99 0.50 12 4.2 
Timken-Detroit Axle. $5.25 $5.18 2.79 42.55 2.00 26 7.7 

* Not available. ¢In March, 1944, paid a stock dividend of one share for each 70 held. 

§ Two months through February. {June fiscal years. {December halves. 
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costs were lighter, and taxes—com- 
paratively speaking—were moderate. 
Those higher earnings were recorded 
on substantially the same sales vol- 
umes as were reported for the past 
two years. Incidentally, the 1940-41 
expansion followed two unsatisfactory 
years: 1939, in which earnings per 
common share were but 15 cents and 
1938, which recorded a deficit of 
$2.47. 


In the past two years, therefore, 
International Paper has earned a total 
of $16.56 on its common. shares. 
There are no arrears on its outstand- 
ing 925,966 shares of 5 per cent pre- 
ferred stock. Working capital in- 
creased $15.5 million in 1942 and $7.5 
million more in 1943 to a total of 
$64.5 million on last December 31. 
It increased its cash position in Uni- 
ted States companies last year from 
$6.8 million to $11.9 million, and in 
Canadian and ot'.cr foreign com- 
panies from $6.0 million to $8.4 mil- 
lion, and as a protection against the 
uncertainties of the war and postwar 
periods the management believes it 
is the part of wisdom still further to 
increase its cash balances, particular- 
ly by its U. S. subsidiaries. It 
estimates also that it will take the 
major part of its Canadian cash as- 
sets to replace inventories, catch up 
with deferred plant expenditures and 
otherwise restore those companies to 
healthy peacetime condition. 

As for common dividends, there is 

(Please turn to page 23) 
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MARKET 
OUTLOOK 


Invasion continues as much as ever in market discussions, 
but appears to have lost some of its influence over price 
trends. Actual news is not likely to create the bargain 
prices some are awaiting 


THE FACT that the Allied forces are preparing 
for record-breaking amphibious operations against 
the continent of Europe has so long been a prime 
factor in the general background that the stock 
market appears now to be losing much of its "in- 
vasion jitters." A great many cautious investors 
continue to await the news of the beginning of the 
actual campaign itself, in the belief that a price 
reaction will provide a somewhat better buying 
opportunity, and consequently trading volume has 
remained low. 


BUT BY mid-week the industrial price average had 
been able to advance eight consecutive days, and 
market observers were commenting on the improv- 
ing "quality of leadership" of the rise. 


BETWEEN MARCH 13 and April 24—a period 
which ushered in “invasion weather''—average in- 
dustrial share prices zig-zagged down from 141 to 
135, and this movement may well prove to have 
fully discounted the start of the offensive. In other 
words, it may be that by far the greater part of 
the stock held by nervous owners who fear carrying 
equities into the initial stages of the invasion, was 
sold during those six weeks. 


PUBLICATION OF additional first quarter reports 
contributes further evidence that corporate earn- 
ing power is more than adequate to support pre- 
vailing levels of share prices, and to provide the 
necessary funds for a larger dividend volume this 
year than that of 1943. Typical of what is develop- 
ing, General Motors found it unnecessary to add 
further to its postwar contingency reserves from 
first quarter profits, which accounted for the rise 
in earnings to 88 cents per share from the 71 cents 
reported a year ago. This has permitted payment 
of a second 75-cent dividend, which compares with 
the 50-cent quarterly rate that had been in effect 
for the previous two years. And another industrial 
giant—Standard Oil of New Jersey—during the 


week declared a 75-cent extra payment, as against 
the 50-cent extra that was announced a year ago. 


A FEW WEEKS hence, the presidential campaigns 
will formally open, with the conventions of the 
major parties, and politics will assume an increas- 
ingly prominent position among the stock market 
influences. There is every indication that believers 
in preservation of corporate enterprise will derive 
the most encouragement in more than a decade 
from the stated policies of the party in power (and 
from the Republicans, as well), and furtherance of 
the return to conservative principles will be another 
factor augmenting the longer term attraction of 
stocks. 


THE CURRENT cheap-money policy, another fac- 
tor of fundamental importance to the value of 
stocks, was last week authoritatively stated to be 
here to stay. Said the Governors of the Federal 
Reserve in the System's annual report, "Prospects 
are that conditions in the postwar period will favor 
the continuance of low long term interest rates." 
It may of course be argued that such rates will be 
necessary for the support of the Government's 
huge postwar debt, but the fact remains that an- 
other result will be to favor materially higher levels 
of stock prices than any that have prevailed for 
some time. The yields currently obtainable from 
stocks are much smaller than those of several years 
ago, but a 200-issue average of just under five 
per cent is by no means consistent with a | to 2 
per cent money market. 


BEGINNING OF the invasion is being awaited by 
so many investors as a signal for buying that it 
seems unlikely any accompanying price decline 
could go very far. Those having substantial amounts 
of idle funds to invest may well find themselves 
paying more than present prices before their pur- 
chases are completed. 

Written May 4; Richard J. Anderson. 
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CHANGES IN “SELECTED ISSUES”: Currently 
quoted around 105, the yield from Carolina, Clinch- 
field & Ohio guaranteed stock is 4.75 per cent, a 
return which does not appear to be too low in light 
of the improving position of the railroad companies 
that guarantee the $5 dividend on the issue. There 
appears no reason for present holders of the stock 
to dispose of their shares, but the issue obviously 
is less attractive for new purchase than when it was 
first suggested, at a price of 84. For this reason, 
it is being removed this week from the active 
recommendations on page 14. 

Pennsylvania Railroad has heretofore been 
carried among the "business cycle” issues and, 
although it currently shows a profit of about four 
points above the original purchase price, the stock 
by no means appears to have exhausted its market 
potentialities. But, because it appears also to have 
better-than-average attraction for income purposes, 
it is being moved to the income group this week 
and henceforth will be carried in that classification. 

Purchasers of New York, Chicago & St. Louis 
ref. 4!/>s of 1978 when this bond was originally 
recommended, a little over two years ago, can 
currently take a 33-point profit on their commit- 
ment, if they so desire. Now selling at 98, this 
obligation has only four more points to go before 
reaching call price and, because of this fact, it is 
being moved from the "profit to the "income" 
group. 

Texas & Pacific gen. & ref. 5s of 1979 appear 
this week, for the first time, among the bonds for 
profit. There are three series of this road's general 
and refunding bonds outstanding—B, C and D, with 
maturity dates of 1977, 1979 and 1980. The largest 
of these is the series C of 1979 and, consequently, 
this has the best market of the three. The road has 
no near term debt maturities, and an ultra-con- 
servative dividend policy is resulting in materially 
strengthening financial position and improving 
facilities. (A dividend of $1 in 1942 and in 1943 
compares with earnings of $20 per share and 
$12.83 per share, respectively.) Currently quoted 
at 90, the general and refunding 5s are callable 
at 105. 


RAIL EARNINGS COMPARISONS: Reported 
monthly railway earnings’so far this year have run 
materially below year-ago levels. Such declines 
will continue into the April figures and, to a lesser 
extent, into the May reports as well. Thereafter, 
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however, the year-to-year comparisons should be 
somewhat better. A year ago, rates prevailing on 
a wide variety of freight traffic were considerably 
higher than those currently applying, and this fact 
accounts for much of the earnings decline being wit- 
nessed. But, as of May 15, 1943, most af the 
emergency increases that had been granted as an 
offset to wage increases were suspended by the 
ICC. Thus, June will be the first full month for 
which the rate factor will have the same weight 
as a year ago, and results for that period will be 
awaited with interest. 

While suspension of the higher rates was orig- 
inally «called “temporary”, and a date set for 
restoration of the increases, that date has several 
times been advanced, and only a few days ago 
the railroads agreed to a further postponement 
from June 30 to December 3!. The fact is, how- 
ever, there is little prospect of any upward revision 
in the freight rate schedules, at least as long as 
traffic continues at its current high levels. 


TRUCK BACKLOG GROWING: Despite the 
fact that approximately one out of every six 
requests for civilian auto trucks has been approved 
by the WPB, the head of one of the leading truck 
manufacturing companies estimates that a backlog 
of 1.25 million units has already accumulated. And 
the rate of growth of that backlog can be expected 
to accelerate as the war continues to prevent 
replacement of the majority of the trucks on the 
road. (Nearly 20 per cent of the civilian trucks 
are estimated at over ten years old.) The signifi- 
cance of such pent-up demand becomes apparent 
when it is realized that the manufacture of less 
than 900,000 trucks was sufficient to take care of 
all requirements for the full year 1940, and for 
1938 total production amounted to only 530,000 
trucks. Some equipment of this type will doubt- 
less be disposed of by the Government after the 
end of the war, but all indications are the amount 
involved will be negligible compared with postwar 
total requirements. 


SUGAR SUPPLY JUMPS: Recent reports from 
the centrals indicate that this season's Cuban 
sugar crop will provide a near-record yield, with 
about 5.8 million tons in prospect as against last 
year's 3.2 million tons. As a result, Cuba is asking 
that the U.S. Government substantially increase 
thé amount of sugar to be purchased from the 
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Island this year, and industrial users of the product 
are hoping for quota increases so that manufacture 
of confections, soft drinks and .other sweetened 
food products can be stepped up. (Such users are 
now allotted only 70 per cent of the amount of 
sugar consumed in 1941, for the manufacture of 
goods for civilian outlets.) The Government's con- 
tention is, however, that lack of increased shipping 
space will continue to limit imports to this country. 
But independent observers are of the opinion that 
more efficient use of existing shipping facilities 
would provide sufficient sugar to meet all demands. 


~ The fact of the matter may be that officials would 
not be pleased by the sight of a mounting flow 


of sugar at this time, knowing that the continued 
tightness in the commodity is one of the factors 
holding down moonshining. 


BRIEFS ON “SELECTED ISSUES” (See page 14): 
Unfilled orders of Bethlehem Steel, $1.6 billion 
April |. . . . Continental Can to organize com- 
pany in Mexico to produce metal containers, includ- 
ing types for food preserving industry in that 
country. . . . General Electric obtains 65,000 kilo- 
watt topping turbine order from Consolidated 
Edison, scheduled for operation early in 1945... . 
U. S. Steel reported considering manufacture of 
prefabricated houses. . . . Thompson Products 
reports first quarter sales at $35.7 million, vs. 


$30.1 million in like 1943 period. . . . Sales of | 


May Department Stores for the fiscal year ended 
January 31, 1944, $167.9 million, vs. $151.7 million 
in previous fiscal period. . . . Great Northern paid 
$27.7 million in EPT last year. . . . Earned surplus 
of American Brake Shoe was $10.2 million as of 
March 31... . First quarter earnings of Standard 
Oil of California estimated at 60 cents per share, 
vs. 49 cents per share for the same 1943 period. 
. .. Kennecott earned $1.02 per share in first quar- 
ter (after $1 million contingency reserves), vs. $1.08 
per share (and $400,000 contingency charge) in 
same period. . . . Tide Water Associated Oil's 
first quarter net income of $3.5 million, equal to 
47 cents per share, was 35 per cent above the net 


of $2.6 million, equal to 33 cents per share, reported 
for the like period of 1943. 


OTHER CORPORATE NEWS: First quarter dol- 
lar volume of U.S. Pipe & Foundry 10 to 15 
per cent below same 1943 period. . . . Bath Iron 
Works had $199 million unfilled balance of con- 
tracts as of March 31, vs. $203 million last year. 
. . . National Container calls all its debenture 5!/2s 
of 1952 for redemption October |... . Lily-Tulip 
Cup's first quarter business volume !0 per cent 
above year ago. . . . Beatrice Creamery to sell 
100,433 shares of common stock, proceeds to retire 
29,000 shares of $4.25 preferred stock. . . . 95 
per cent of Doehler Die's first quarter output for 
war purposes. . . . Intercontinental Rubber now has 
1,200 acres of guayule shrub under cultivation in 
Mexico. . . . General Refractories’ first quarter 
earnings off to 27 cents, vs. 47 cents last year, 
reflecting constantly rising manufacturing costs. 
. | . Cooper-Bessemer's unfilled orders $38.4 mil- 
lion April |, vs. $44.9 million last year. . . . Indus- 
trial Rayon plans issuance of $10 million $4.50 
preferred stock, proceeds to retire 3 per cent 
bank loan. . . . All mining operations of Alaska 
Juneau (at Juneau) were terminated April 8; . 
reason: inability of company to secure modification 
of WLB wage demands. . . . Safeway Stores reports 
8.8 per cent increase in sales for the 16 weeks to 
April 22 compared with same period last year. 
. . . Consolidated Natural Gas to build $3.4 million 
pipe line to provide northern Pennsylvania and 
New York with additional natural gas. . . . Sylvania 
Electric Products reports an 87 per cent gain in 
1943 sales over 1942. ... A.M. Byers pays divi- 
dend on common stock, first payment since 
February, 1925. . . . Subsidiary of Lehigh Coal & 
Navigation produced 24 per cent more coal in 
first quarter than in same period last year... . 
Union Electric (Missouri) files voluntary simplifica- 
tion plan to eliminate Mississippi River Power and 
lowa Union as separate corporate units. . . . Gen- 
eral Foods’ first quarter sales $78.3 million, vs. 
$61 million last year. 


HOW THE MARKET MOVES 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long term trends, and are not to be regarded as trading advices or as short term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio FOR INCOME 
backlog. While not of the highest grade, they are reason- These are good grade issues and qualify as investments. 
ably safe as to interest and principal. omy Yield to oo 
Recent Current Call Allied Stores 5% cum............ 100 5.00% 100 

FOR INCOME ae rae No. Amer. Co. (par $50) 6% cum. 53 5.66 55 
Chic., Burlington & Quincy Ist & Public Service N. J. $5 cum....... 95 5.26 Not 

ref. 5s, "A", 107 4.67% Radio Corp. $3.50 Ist cum....... 71 4.93 100 
QN.Y., Chic. & St. Louis ref.4!/>s, ‘78 98 4.59 102 Reading Co. 4%, (par $50) non-cum. 37 5.41 50 
Pennsylvania R.R. deb. 4'/2s, '70.. 103 4.37 Reynolds Metals 5!/2% cum....... 90 «6.11 107'/2 
Texarkana & Ft. Smith Ist 5!/2s,1950. 100 5.50 107'/2 Union Pacific R.R. 4% non-cum... 98 4.08 Not 
Western Maryland Ist 5!/2s,'77... 104 5.29 105 FOR PROFIT 
FOR PROFIT Reasonably assured dividends and prospects of appreciation 
Atlantic Coast Line gen. 4\/os, ‘64. 88 6.25 Not are combined in these issues. 
Cleve. Union Term. Ist 4'/as,'77.. 89 5.06 105 Atch., Top. & S. F.5% non-cum... 92 5.43 Not 
*N.Y., Chic. & St. Louis ref. 4'/os,'78. 98 4.59 102 Columbia Pictures $2.75 cum...... 44 6.25 53 
Northern Pac. ref. & imp. 6s, 2047. 94 6.38 110 Electric Bond & Share $6 cum..... 90 6.67 Not 
Southern Pacific 4'/os, 1969....... 80 5.63 100 Gillette Safety Razor $5 cum. conv. 82 6.10 105 
@Texas Pacific gen. & ref.5s,1979. 90 5.56 105 Republic Steel 6% pr. cum....... 95 6.32 110 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Adams-Millis........... 3! $1.75 $1.75 $2.02 $2.59 MacAndrews & Forbes.. 26 $1.80 $1.65 $1.87 $1.60 
Amer. Machine & Fdry.. 15 0.80 0.80 1.14 1.05 Macy (R.H.) ......... 311.67) 2.00 F1.84  b1.67 
Amer. News ........... 34 1.80 1.80 3.62 5.14 May Department Stores. 54 3.00 3.00 3.76 h4.03 
Borden Company ...... 31 1.40 1.50 191 2.17 Melville Shoe ......... 32, «2.00 2.00 2.29 2.15 
*Carolina,Clinch.& Ohio. 106 5.00 5.00 +... ¢... Pennsylvania Railroad .. 29 2.50 250 7.71 6.49 
Chesapeake & Ohio... 45 3.50 3.50 4.25 4.04 Philip Morris ..... 
“ c Standard Oil of Calif... 36 1.50 2.00 2.35 2.78 
Consolidated Edison ... 22 1.60 . 1.60 1.79 1.70 Und d Elliott Fish 
First Nat'l Stores. ...... 38 250 930! ¢200 United Bucult 100. 
Gen'l Amer. Transport.. 43 2.00 2.25 3.27 3.86 U.S. Tobacco......... 23 1.32 130 134 132 
(5.00) .......... 1.600 2.16 Walgreen ............. 1.60 k2.27_k2.20 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to werrant their inclusion in diversified portfolios. 


STOCK Price 1942 19031042 STOCK Price 
American Brake Shoe... 40 $1.70 $1.80 $3.22 $3.38 Great Northern Ry. pfd. 32 $2.00 $2.00 $11.63 $7.84 
“4 1.31 Homestake Mining .... 41 3.75 ... 2.20 0.17 
naconda Copper ..... J 20 §3.89 
Bethlehem Steel 60 6.00 6.00 632 858 Lima Locomotive ...... 39 2.00 2.00 7.79 7.43 
Briggs Mfg. qises 31 2.00 2.00 21 5 1.92 Louisville & Nash. R.R... 87 7.00 7.00 16.59 18.13 
Climax Molybdenum ... 31 3.20 3.20 5.31 3.82 McCrory Stores ....... 7 
Commercial Solvents ... 15 0.60 0.60 1.27 1.10 Mid-Continent Pet. .... 26 1.40 1.40 3.29 3.53 
Continental Con ....... 36 1.25 «1.00 «1.77. «1.81 York Air Brake..... 37 2.00 2.00 4.02 3.83 
31 050 0.75 1.84 2.18 @Pennsylvania Railroad. 29 2.50 2.50 7.71 649 
Firestone Tire ......... 43° 1.50 2.00 6.40 Thompson Products .... 38 1.50 1.50 649 7.21 
Freeport Sulphur ...... 31 2.00 2.00 3.05 3.10 Tide Water Asso. Oil... 15 0.70 0.85 1.32 61.98 
Fruehauf Trailer ....... 331.40) «1.65 Timken Roller Bearing... 44 2.00 2.00 268 2.66 
General Electric ....... 36 1.40 1.40 1.56 1.56 Twentieth Century-Fox .. 23 1.25 2.00 5.30 5.37 
Glidden Company ..... 20 40.80 0.90 ni.70 ni.88 52 4.00 4.00 5.29 4.39 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. a—First quarter. b—Half year. c—Nine 
months. f—Fiscal year ended July 31, 1943. g—Fiscal year ended March 31. h—Fiscal years ended January 31, 1944 and 
1943. k—Fiscal year ended September 30. §—Before depletion. n—Fiscal years ended October 31, 1942 and 1943. 
@—Transferred this week; @—Added this week; *—Removed this week; see page 12. 
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VERY now and then a high- 
iE placed General or WPB official 
reminds the country that war produc- 
tion in 1944 is expected to top 1943. 
The point they want to make is that 
there won’t be much room for civilian 
manufacture. This creates the im- 
pression that war procurement is sup- 
posed to continue upward through 
the year—which is not the case. Be- 
cause output advanced through most 
of 1943 and started at high levels in 
1944, it can recede this year and still 
come out above 1943 when everything 
is added up. 

Army programs, other than air- 
craft, are based on the calculation that 
the peak of $6.3 billion was reached 
in the fourth 1943 quarter. Volume 
in the first 1944 quarter was $5.9 bil- 
lion. It is slated to stay at this level 
through September, then to decline 
moderately. This means heaviest cut- 
backs in the fourth quarter. 

Biggest downturn is taking place in 
ordnance, which reached the peak of 
$3.3 billion in the third quarter of 
1943 and is now around $2.7 billion. 
The decline in such production is 
opening facilities for some civilian 
manufacture—particularly in metal- 
working fields. Military transporta- 
tion equipment is one item still on the 
upgrade. This should reach a peak 
of $300 million in third 1944 quarter. 


Army programs—predicated on 
the European continent through the 
year—permit the squeezing in of 
much civilian production. WPB offi- 
cials figure that there is most hope for 
a substantial upturn in simple hard- 
ware. Labor shortages, lack of facili- 
ties, etc., are expected to prevent in- 
creased manufacture of textile prod- 
ucts, rubber goods other than tires, 
complicated items like refrigerators 
and radio tubes. 


BONNEVILLE POWER, which 
supplies the Northwest, figures that 
cancellations of war orders in its terri- 
tory may slice as much as $14 mil- 
lion from present annual revenues of 
$20 million a year. Accordingly, it is 
doing just what private business 
would do—looking for postwar cus- 
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tomers. Other Federal power authori- 
ties through the South and the West 
are doing the same thing. 

Bonneville is sharpening sales 
points designed to attract steel, chem- 
ical, ferro-alloy and other industries 
which might become good customers. 
Its big argument will be that its own 
operations offer cheap power supplies. 
Local chambers of commerce appear 
pretty much to accept Bonneville lead- 
ership in projected campaigns. 

In theory, these drives need not 
clash with private utilities; actually 
they do. For example, Bonneville is 
the normal supplier of community- 
owned utility projects. The private 
utilities suspect that, to gain private 
customers, it takes some part at least 
in the campaigns in its territory for 
public ownership. In negotiations for 
the purchase of Puget Sound Power & 
Light electric properties, it will repre- 
sent the City of Seattle as well as 
various country-wide power districts. 


A big boom is on in unsponsored 
radio programs. Large companies, 
which want either to get more radio 
time or to introduce themselves to the 
radio public, feel that they can most 
easily do so by buying up the net- 
works’ own programs. New York 
Stock Exchange’s bid to get the Town 
Hall meeting-of-the-air program is not 
received too enthusiastically by FCC 
officials, who, however, have no juris- 
diction. Fact that FCC members ask 
applicants seeking to renew licenses 
how much time they give to public 
service, makes the supply of sponsored 
programs a little sticky. 


WPB’S LEGAL power to keep 
command over reconversion is one 
of the things Wilson, Nelson and the 
others like least to talk about. Power 
to allocate materials stems mainly 
from the Second War Powers Act 
and is applicable only to materials 
which either are scarce already or 
which may become so by virtue of 
war requirements. 

Chief Counsel of WPB is writing 
an opinion on whether the agency can 
allocate materials which are becoming 
more plentiful. If he should discover 


- or decide that it cannot, it would 


mean that all of the plans for “quota- 
ing” electric irons and other produc- 
tion would go to the scrap heap; any- 
body would be allowed to come in. 


Biddle’s opinion that Montgomery 
Ward is essential to war is based in 
part on the fact that it receives WPB 
preference ratings. Biddle did not 
specify what these ratings were but 
Agency officials say that they are of 
the same kind that any little jobber 
customarily gets all the time. This 
suggests that WLB can take jurisdic- 
tion over everything. Board Chair- 
man Davis says, however, that size, 
economic importance, etc., have a 
great deal to do with it. 


If Congress gets around to it, it will 
pass something to insure termination 
loans smaller sub-contracts. 
Maverick, who gets more and more 
popular at the Capitol, seems likely to 
get the job. The business should be 
an important source of revenue to the 
banks when war financing starts to 


taper off. 


The present idea is to insure small 
termination loans in bulk. That is, 
the Smaller War Plants Corporation 
would cover some percent of spoilage 
on the total instead of standing be- 
hind each loan. At the moment, the 
idea is to msure the bank rather than 
the sub-contractor should the prime- 
contractor fail. 

The total of $100,000 is mentioned 
most as the size of the sub-contract 
on which loans would be insured. It 
does not seem that this will mean the 
first $100,000 on any sub-contract. 
Congress is waiting for Hancock’s 
word on what to do about covering 
sub-contractors themselves. 


—Jerome Shoenfeld. 
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want to reach with your 
financial advertising. 


Boston Globe 


MORNING-EVENING-SUNDAY 


15 


iL: dili 
ts 
BE 
{ 


Processing Parade 


A new type of copper powder, pro- 
duced in the electrolytic process for 
refining copper, has been announced 
by Phelps Dodge—the powder is said 
to be as useful as bronze powder, but 
does not have the properties necessary 
for sintered metal products... . 
United Piece Dye Works will soon 
promote its new crease-resistant proc- 
ess for general applications—by this 
method almost any fabric can be made 
wrinkle-proof, regardless of launder- 
ing or dry cleaning. . . . Quicker and 
more efficient soldering is promised 
by National Lead with its new type 


of wire solder, containing the flux in. 


spiral grooves on the surface instead 
of in the core—the advantage is the 
unbroken flow of flux starting before 
the solder itself melts. . . . Almost 
any kind of furniture (mahogany, 
walnut or oak)—can be transformed 
into thee modern blond maple with 
the new paint process, developed by 
N-B Enamel—neither sanding nor 
scraping is necessary to remove the 
old finish. . . . A new method for 
purifying water without distilling, 
and at a fraction of the cost of pro- 
ducing distilled water, has been per- 
fected by Illinois Water Treatment 


Federally Insured 


INVESTMENT CERTIFICATES 


for 
Trust Companies 
Insurance Companies 
Fiduciaries 
Guardians 
Trustees 
Banks 


CURRENT DIVIDEND 3% 


Safety of principal Federally in- 
sured up to $5,000. Incorporated in 
1893. Assets of more than $26,000,- 
000. Inquiries invited. 


FARM AND HOME 


SAVINGS and LOAN ASSOCIATION 
NEVADA, MO. 


By Weston Cmith 


Company—the process produces de- 
ionized water, which is suitable as a 
substitute for distilled water in gen- 
eral or industrial applications. 


Building Banter 


Postwar expansion of U. S. Steel 
in the prefabricated housing field is 
indicated by official announcement 
that the steel giant will acquire a 
substantial interest in the Gunnison 
Housing Corporation — it is under- 
stood that plans call for the mass 
production of steel - and - plywood 
homes built on an assembly-line basis 
at low cost... . The first basic im- 
provement in concrete blocks in many 
years is revealed in the announcement 
that American Concrete “Corporation 
and Libbey-Owens-Ford have devel- 
oped a glass-faced concrete block for 
building construction — a_ special 
ribbed glass is required to bond with 
the cement. ... Marsh Wall Products 
will broaden the market for its “Mar- 
lite’ plastic wall covering, which now 
is available in a wide variety of col- 
ors, textures of wood, and tile pat- 
terns—this wall finish affords a new 
opportunity for remodeling theatres, 
banks, stores, offices, etc. . . .An im- 
proved paint, that can be applied 
easily to wet surfaces in coolers, brine 
tank rooms and other damp interiors, 
has been developed by Steelkote Man- 
ufacting Company—while containing 
no turpentine, the paint dries to a 
strong, waterproof film that defies 
bacteria or fungi. 


Digestibles 


The new quick corn-muffin mix, 
that will be featured by General Foods 
under its “Swans Down”’ brand, will 
soon be introduced nationally—pri- 
mary appeal of the product is that it 
is one of the seven basic foods needed 
for good nutrition, and yet requires 
no ration stamps. . . . The G. Wash- 
ington Coffee division of American 
Home Products is readying its “Cafe- 


melo” for the consumer market—this 
is the 100 per cent pure coffee extract 
with dextrine, dextrose and maltose 
content. . . . Safety Car Heating & 
Lighting expands into the food proc- 
essing field with a patented machine 
for destroying insect infestation in 
flour and other dry-flowable foods— 
the device is described as rotor-im- 
pelled with the food particles sub- 
jected to mechanical impact upon an 
imperforate surface. . . . Latest in sub- 
stitutes for meat is the new fish-loaf, 
a combination of fish, eggs, onions and 
seasonings, introduced by U. S. Con- 
served Company—actually this prod- 
uct is canned gefilte fish. . . . From 
Florida comes reports of “‘a new and 
distinct variety of navel orange, char- 
acterized particularly by its much 
heavier juice content, its larger 
amount of acidity, and its different 
flavor’—all this is contrasted with 
the Pacific Coast variety of seedless 
orange. 


Radiovisionals 


Paramount Pictures and its affiliate 
in the television field, Allen B. Du- 
Mont Laboratories, Inc., will stage a 
combination television and newsreel 
pick-up of the National Republican 
Convention at Chicago next month— 
a special televisor will be employed 
to translate the scene from the con- 
vention to a movie studio where it will 
be reproduced on film. . . . Television 
promises to be a new merchandising 
and advertising tool of the postwar 
era when a “package set-up” will be 
made available to department stores 
for around $25,000—the unit includes 
one televisor to “shoot” fashion shows 
and retail demonstrations, plus a 
dozen receivers to carry the pictures 
by coaxial cable to display windows, 
ladies’ lounges and specialty shops 
throughout the store. . . . The pro- 
posed acquisition of Colonial Radio by 
Sylvania Electric Products may pave 
the way for the latter’s entrance into 
production of commercial radio-and- 
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television sets—during the war Syl- 
vania Electric has become one of the 
largest producers of cathode ray 
tubes, the “screen” of the television 
receiver. 


Apparel Antics 


Bond Stores will have the largest 
family clothing store in postwar 
America when its new Manhattan 
unit is opened in Herald Square— 
many innovations are scheduled for 
this Bond store, one of which will 
be free tea to women patrons. 
.. . Tests made by B. F. Goodrich 
Company with synthetic rubber foot- 
wear in dairies, etc., prove that this 
material gives better service than the 
natural variety—there appears little 
doubt but that synthetic rubber soles 
for work shoes are here to stay. ... 
More will soon be heard about a new 
aluminum fabric, made from the 
drawn metal and woven into a mesh 
by Aluminum Company of America 
—one of the uses will be for “high- 
style” evening dresses, metallic gowns 
that will be light as a feather. 


Odds & Emds 


Soon to be announced is a new use 
for “Megatherm,” the dielectric heat- 
ing device of Federal Telephone & 
Radio (controlled by Int'l Tel. & 
Tel.)—now it has been discovered 
that it is possible to case-harden tools 
after grinding with a resulting large 
saving in time and labor... . In an 
effort to conserve the supply of to- 
bacco, Axton-Fisher will reduce its 
imperial size mentholated “Spud” 
cigarette to the standard length—the 
smoke will be available in both plain 
and cork tips as heretofore. . . . En- 
tirely new and most massive yet is the 
latest ‘“Mult-Au-Matic” hydraulic 
machine—the unit will turn out larger 
parts for aircraft engines, marine 
power units, etc., than have previ- 
ously been possible. . . . Coming in 
August is a gigantic “Postwar Ex- 


position” that will be held in New 


York’s Madison: Square Garden— 
plans call for the largest display of 
the products of the world of tomor- 
row since the New York World’s 
Fair. 


U. S. VS. BRITISH 


WAR PROFITS 


qually abhorrent are the ex- 
tremes of vumnrestricted war 
profiteering and the complete elim- 
ination of the profit incentive from 
business in any way derived from 
war. Therein can be found the neces- 
sity for profit controls within the lim- 
its of equity in a system founded 
upon free enterprise. 

England’s war profits control 
stresses limitation of return on in- 
vested capital actually employed in a 
given contract, and adopts 7% per 
cent as a fair rate “as the yardstick 
for the riskless costed contract with 
firms which are considered reasonably 
efficient.” This is, of course, before 
taxes, and on the contractor’s own 
funds. On government plant and 
facilities, the return is one-eighth of 
this rate, or less than 1 (0.9375) per 
cent of capital employed. “As an in- 
centive to encourage war contractors 
to increase their efficiency,” additional 
profits ranging up to two per cent of 
sales may be, in effect, applied for and 
allowed. 

A study late last year by The Lon- 
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CONTROLS 


don Economist provides interesting 
data on ultimate returns. Profits on 
costed contracts passed by the Minis- 
try of Supply for 730 firms over a 
five months’ period amounted to 9.68 
per cent on an effective capital of 
£240 million—equivalent to 6.6 per 
cent on a production cost of about 
£350 million or 6.2 per cent on ac- 
tual sales of about £370 million. 

“In 1941,” said the Economist, “a 
group of aircraft, engine, propeller 
and turret firms, employing £50 mil- 
lion of capital and managing £12% 
million of capital invested by the Gov- 
ernment, made a profit of 4.41 per 
cent on a turnover of £150 million. 
The rate of profit on their own capital 
was 12.82 per cent, and the fee for 
managing government capital was 
1.65 per cent on that capital. Corre- 
sponding figures for 1942 are not 
yet available but are expected to show 
a lower rate of profit.” 

This system involves detailed cost- 
costing with accountants “constantly 
swarming through the plants’— 
enough reason why it would have 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number thirty-two of a series. 
ScHenLey Distuters Corp., New YORK. 


Travelog 


Since earliest records, man has been 
a partaker of alcoholic beverages made 
from fruits or grains, or from other 
forms of vegetable matter . . . all prod- 
ucts of nature. And, it seems that a 
nation’s alcoholic beverage is usually 
made from products which it raises in 
greatest abundance. 

In the Scandinavian countries, the 
national beverage is AQUAVIT, made from 
grain or from potatoes. Since the dis- 
tillation is neutral in taste, it is flavored 
with caraway seeds. It has plenty of 
power. 

And then, to the East, lies Russia, the 
home of amazingly intrepid soldiers, and 
equally “intrepid” vopKa. My impres- 
sion was that it too was made from 
potatoes, but I find that it is made from 
wheat, because Russia is, normally, one 
of the world’s largest producers of that 
grain; wheat is cheaper. Their vopKa 
is usually consumed at a considerably 
higher proof than the alcoholic bever- 
ages of peoples living to the West of 
them. The Russians can take it. Per- 
haps the climate has something to do 
with it. It seems, with few exceptions, 
that the colder the climate, the “hotter” 
the liquor. vopKa is neutral in taste; no 
flavoring is added, and it, like agquavrr, 
is not aged. 

Neighboring our country, we find ruM 
the prevailing drink in the West Indies. 


RUM, an alcoholic distillate from the fer- 


mented juice of sugar cane, or molasses, 
has a distinctive flavor and is aged. 

In our own country, our earliest alco- 
holic distillation was made from corn or 
maize. This grain, you will recall, was 
introduced by the Indians to the English 
colonists. And later, when German 
settlers came to Pennsylvania, their 
whiskey was made from surplus rye. 
So our American whiskies are known as 
BOURBON, and RYE. Since Canadians are 
very much the same as we, their whis- 
kies are quite similar—-with a leaning 
toward RYE. 

Now, we go South of the Rio Grande, 
to Mexico, and there we find a com- 
pletely different raw material used in 
making Mexico’s national alcoholic drink 
TEQUILA. It is inexpensive, and pos- 
sesses a fiery potency. It is as sharp as 
the tines on a cactus plant, and TEQUILA 
is actually made from a variety of cactus 
—same family as the century plant. 
This plant bursts into bloom when it is 
three years old, at which time there is 
a lot of sap in the base. This sap is 
tapped, and it ferments in about ten 
days. The resultant product is called 
PULQUE. It has a heavy flavor and looks 
like sour milk. TEQUILA is made by dis- 
tilling PULQUE. 

And so ends our little travelog. Maybe 
we will have another one some day 
soon. We mustn’t travel too much these 
days. MARK MERIT 

of ScHENLEY DisTILLers Corp. 
FREE—A booklet containing reprints of 
earlier articles in this series will be sent you 
on request. Send a post-card to me care of 
Schenley Distillers Corp., 350 Fifth Avenue, 
New York 1, N. Y. 
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been impracticable for this country 
to follow the British controls in this 
instance, since there already are felt 
to be too many government account- 
ants with which to deal. At the same 
time, excess profits taxes inadequately 
guard against profiteering, and the 
so-called Renegotiation Statute in 
April, 1942, was designed to fill in the 
gap. 

There is almost unanimity of ap- 
proval of contract renegotiation im 
principle in this country, and there is 
little complaint of administration of 
the law as it now stands. Negative 
imperfections in the law itself, how- 
ever, do cry for correction—notably 
omission of provisions for (1) appeal 
by one party in renegotiation from 
actual judgment by the other party, 
properly referred to as bad law, (2) 
recognition of all income deductions 
allowed for tax purposes by the Bu- 
reau of Internal Revenue, and (3) 
permitting charges, as expenses, of 
legitimate reserves for deferred but 
accruing war costs. 

With amendments correcting these 
deficiencies, contract renegotiation 
should prove generally satisfactory to 
the American public, Government and 
business — particularly since, with 
costs of war materials now pretty 
definitely established, the procedure 
should be handled with greater expe- 
dition and actual renegotiation to con- 
siderable extent found unnecessary. 

The importance of early renegotia- 
tion decisions increases with the ap- 
proach of large-scale contract cancel- 
lations and reconversion. Prolonged 
delays were annoying, particularly to 
stockholders who were left “in the 
air” as to ultimate earnings on their 
equities, but as peace nears they will 
become actually dangerous to the bus- 
iness itself. 


REORGANIZATION 
POTENTIALITIES 


for Selected Securities of 


Missouri Pacific System 


Copies available upon request 


McLAUGHLIN, BAIRD & REUSS 


Members New York Stock Exchange 


ONE WALLSTREET NEW YORK 5 
Tel. HAnover 2-1355 Teletype NY 1-1310 


WwW the exception of a few spec- 
ulative rail bonds and specialty 
issues, bond price changes were gen- 
erally smalk last week. Burlingtons 
and Atlantic Coast Lines were firm 
around recent highs and Northern 
Pacific 6s made further gains. There 
was considerable activity in Alleghany 
5s on reports or refinancing plans. 
American & Foreign Power 5s im- 
proved. 


NORTHERN PACIFIC REF. 6s. 


According to present indications, 
earnings of the Northern Pacific will 
make a much better comparision with 
1943 than the average of Class I 
roads. On this basis, and the com- 
pany’s strong financial condition, the 
refunding and improvement mortgage 
bonds have further possibilities for 
appreciation despite the large gains 
recorded in the past year. Although 
of secondary importance, a new de- 
velopment has recently added specu- 
lative interest to the Northern Pacific 
group. 

The annual report calls attention 
to discovery of oil in the Tensleep 
sand in the Elk Basin field in north- 
ern Wyoming and southern Montana. 
Oil has also been discovered in the 
Gage Dome east of Roundup, Mon- 
tana. Several major oil companies 
are interested and development work 
surpasses “anything undertaken in 
recent years.” The company owns 
“some well located land” which has 
already produced oil. 


HOTEL BONDS 


The boom in the hotel business has 
greatly improved the standing of 
many bonds secured by hotel proper- 
ties which were in a speculative or 
semi-speculative status before the war. 
In some cases the improvement has 
progressed to a point where refund- 
ing on a lower interest basis is fea- 
sible. The latest instance is that of 
the Hotel Taft, New York City. The 
entire issue of first 5s, 1947, has been 
called for payment at 100 on July 1. 
It was previously reported that ar- 
rangements had been made for a life 
insurance company loan on the prop- 
erty. 


TREND OF THE BOND AVERAGES 


i 
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M.-K.-T, INCOME 5s 


A suit has been filed in St. Louis 
in an attempt to force payment of in- 
terest on Missouri-Kansas-Texas ad- 
justment income 5s. Back interest on 
these contingent obligations amounts 
to about $5.8 million; the last pay- 
ment was made in 1937 on the April 
and October, 1935 coupons. The 
suit alleges that the company’s direc- 
tors have acted “arbitrarily” in failing 
to make interest payments on the in- 
come 5s while using funds to retire 
other securities. Since the wording 
of the indenture appears to leave the 
declaration of interest entirely in the 
discretion of the directors, it is un- 
likely that legal action will have any 
direct effect upon the management’s 
policy. Considering the road’s er- 
ratic record and precarious financial 
position a few years ago, the wisdom 
of using surplus funds to retire senior 
obligations cannot be seriously ques- 
tioned. 


VIRGINIA P. S. BONDS 


Despite considerable opposition, the 
SEC has approved the plan for merg- 
er of Virginia Public Service into 
Virginia Electric & Power, a subsid- 
iary of Engineers Public Service. One 
of the most important of the “inte- 
grations” resulting from enforcement 
of Section 11 of the Public Utility 
Act will result. The merger plan 
calls for large scale refinancing. In 
addition to a new $5 preferred stock 
to replace the preferreds of V.P.S. 
and V.E. & P., the company will issue 
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$23 million first and refunding mort- 
gage 3s. All of the Virginia Public 
Service first 334s, 1972, and deben- 
ture 5s, 1957, will be called for re- 
demption; the former at 111% and 
the latter at 10414. 


Cc. & N. W. REORGANIZATION 


The Interstate Commerce Commis- 
sion recently approved the transfer of 
the properties of the Chicago & North 
Western to the new company and is- 
suance of new securities under the 
reorganization plan. This step means 
that reorganization proceedings are 
practically completed except for a few 
technical details. It is expected that 
the new securities will be ready for 
delivery in exchange for the old com- 
pany’s bonds in a few weeks. 


ALLIS-CHALMERS 4s 


Following sale of a new issue of 
preferred stock, Allis-Chalmers Man- 
ufacturing Company has called the 
entire issue of convertible debenture 
4s, 1952, for redemption at 104 on 
May 18. Holders may present their 
bonds at any time for payment at 104 
plus accrued interest to May 18. As 
the debentures are convertible into 
common stock at $90 a share, or about 
56 points above the current market, 
this option has no value. 


PUBLIC SERVICE 


Concluded from page 5 


quarter of 1944 indicates that the 
downward trend of earnings has been 
checked. Operating profits after de- 
preciation and taxes were $60,654 be- 
low the like period of 1943 but net 
income was $137,942 higher because 
of a reduction of almost $200,000 in 
fixed charges. Within the past sev- 
eral months, debt has been reduced 
by more than $6 million. First quar- 
ter earnings per common share 
amounted to 44 cents, compared with 
42 cents last year. 

Thomas N. McCarter, chairman of 
Public Service, said at the .annual 
meeting that the $1 annual dividend 
rate on the common stock “seems for 
the time being at least to be secure.” 
Although cautiously worded, this 
statement would probably not have 
been made if the management were 
not pretty well convinced that the 
company had “turned the corner.” 
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POSTWAR MARKETS 
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tures, such as steel products, but 
trade in many of these lines is profit- 
able in good years. 

Before the war, foreign film ren- 
tals averaged about 35 per cent of 
the total revenues of the producing 
division of the moving picture indus- 
try. British Empire and Latin Amer- 
ican markets contributed the major 
part of this income; with the relaxa- 
tion of restrictions on the transfer of 
funds from Great Britain and main- 
tenance of the Latin American mar- 
kets, revenues are substantial even 
under wartime conditions. However, 
the industry expects to recapture 
other foreign markets after the war. 

The figures for cotton cloth show 
a long term downward trend, reflect- 
ing increasing competition from ori- 
ental producers. It is doubtful that 
this industry will have a large share 
in foreign markets in postwar years, 
although the requirements of the re- 
lief agencies will be large in the re- 
construction period. Canned fruits 
and other foods are currently being 
exported in very large volume to 
meet military and lend-lease demands. 
The main benefit to the canners will 
be in the return of the business to 
private traders, with restoration of 
more satisfactory profit margins. 

The outstanding beneficiaries of 
postwar foreign trade will be indus- 
tries such as automobiles, machinery 
and office appliances which are now 
engaged largely or entirely in war 
production. These companies have 
long experience in foreign trade; 
their products (also farm implements, 
steel and other durable goods) will 
be needed in large volumes to help in 


' the rehabilitation of devastated areas. 


When reconstruction work is com- 
pleted, the volume of our foreign 
trade will depend to a large extent 
upon political factors which will in- 
fluence monetary and tariff policies. 
Our exports cannot be facilitated in- 
definitely by the granting of credits 
by the U. S. Government to foreign 
nations. Eventually, we will have to 
modify some of our traditional tariff 
policies to permit an increased vol- 
ume of imports if international trade 
is to be maintained in Meee con- 
dition. 


Combination Cattle 
and Guest Ranch 


Ideal for Private Retreat, 


Personnel Conference or 


Vacation—Fishing, Hunting 


Completely modern improvements might 
preclude investment in this scenic moun- 
tain property solely as cattle ranch. But 
operating in combination with its superior 
guest facilities makes good return on both. 
Wonderful setting 8200 feet altitude, main 
house built for private retreat; also guest 
houses and recreation hall. Three miles 
trout stream through center, also hunting. 
Thousand acres deeded, 1100 leased, all 
under fence, also range rights. For sale 
also 150 Hereford cows. Is 1% hours 
Colorado Springs, 2% Denver. Ranch 
foreman available. Health and other busi- 
ness demand relinquishment. Now $50,000, 
no trades. Write Owner, Box 58, Colo- 
rado Springs, Colo. 


Crown Cork & SEAL 
COMPANY, INC. 


PREFERRED DIVIDEND 


The Board of Directors has this day declared the 
Regular Quarterly Dividend of fifty-six and one- 
quarter cents ($.564%4) per share on the $2.25 
Cumulative Preferred Stock of Crown Cork & Seal 
Company, Inc., payable on June 15, 1944, to 
the stockholders of record at the close of ion Wn 
May 31, 1944. 

J. J. NAGLE, Secretary. 
May 4, 1944. ‘ 


Allegheny Steel Corporation 
Pittsburgh, Penna. 

Allegheny Ludlum Steel Corporation has de- 
clared a dividend of thirty-five (35) cents per 
share on the Common Stock of the 
Corporation, payable on June 30, 
1944, to stockholders of record at the 
A dividend of $1.75 was also de- 
clared on the Preferred Stock of the 
Corporation payable on June 1, 1944 
to stockholders of record at the close of busi- 
ness May 15, 1944. 


close of business June 9, 1944. 
E. J. HANLEY, Sec’y & Treas. 


Your Dividend Notice in 


FINANCIAL WORLD 


Calls Attention of Investors to 
the Progress of Your Company 


FARM AT MONTEREY on Konkapot River, 8-room 
dwelling, bath, hot air heat; good barn and other 
So 40 acres, interesting views. Price 


DESIRABLE SUMMER HOME—125 acres, about. 
% tillable, balance fine woodland, small pond 
near colonial dwelling, 16 rooms, 2 baths, fire. 
places, views. Suitable summer or year ‘round. 
Price $12,000 


CAPE COD COTTAGE—7 rooms, bath, hot air heat, 
oil burner; 2-car garage. All A-1 condition. 
Walking distance stores and churches. Price 
$6,500. Pictures and booklet of 65 others. 


WHEELER & TAYLOR, INC. 
REALTORS GREAT BARRINGTON, MASS. 


THE WAR NEEDS OIL! 


I properly anticipated the Oklahoma City field, and 
now have available 568 acres oil leases in Oklahoma 
on which 4,500 ft. well is required costing $26,500, 
which I am unable to assume. Well completed in 90 
days. Desire contact interested party to handle own 
Low taxes apply. Excellent and clean 


funds. 
throughout. 
EDWARD H. RANKIN 
Chicago 


6254 S. Harper St. 37, Illinois 
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Barium Steel Corporation 


Fruehauf Trailer Company 


: Earnings & Price Range (BSS) 
Data revised to May 3, 1944 : 

, Incorporated: 1936, Delaware, as Barium 
Steel Corporation to succeed Barium Steel | PRICE RANGE 
Corporation, an Ohio company formed in 2 Mops tre eh 
1933. Present title adopted April 3, 1944. 0 =a) 
Office: 15th Street and Allen ~seaeg 8. E., 
Canton 1, Ohio. Annual meeting: in April. a 
Number of stockholders (March 7, 1944): 
2,760. DEFICIT PER SHARE | 
Capitalization: Funded debt.......... None 1936 "37 ‘38 ‘39 “40 “41 ‘42 1943 
Capital stock ($1 par).......... 830,319 shs 


Business: A medium size manufacturer of carbon and alloy 
steels sold in ingot form. Also produces heavy forgings. In 
1943 completed 100-ton tin concentrate mill. Government- 
financed plant facilities went into operation in 1943, increasing 
company’s capacity 400 per cent. 

Management: Reorganized in 1943. 

Financial Position: Improving. Working capital December 
31, 1943, $140,775; ratio: 1.3-to-1; cash, $107,436. Book value 
of capital stock, 72 cents per share. 

Dividend Record: Has never paid a dividend. 

Outlook: Despite the heavy wartime demand for alloy steels 
company has been handicapped by old non-profit contracts, 
which were finally worked off in 1943. 

Comment: Stock carries extreme risks because of company’s 
earnings record, and uncertain postwar prospects. 

RECORD OF DEFCITS AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1936 1987 1988 1939 1940 1941 1942 1943 
*Deficit or earned 


per share ..... D$0.07 D$0.85 D$0.44 D$0.28 D$0.15 D$0.13 $0.15 $0.01 
Price Range (N. Y. Curb): 
hens & 2% 1% 1% , a 1% 3 


*Based on capitalization at end of respective years. 


Froedtert Grain & Malting Co., Inc. 
anne & Price Range (FRT) 


PRICE RANGE | 


Data revised to May 3, 1944 


incorporated: 1888, Wis., succeeding business 10 
founded in 1866. Office: South 88th and 5 
West Grant Sts., Greenfield, Wis. Annual ri 
meeting: Third Tuesday September. 
Number of stockholders (January 15, 1944): 
common, 1,303. 


|__EARNED PER SHARE 
iscal 


Capitalization: Funded debt...... *$1, “44 
Preferred stock ($1 par)............ 
Common stock 7420, 000 che 


* Debenture 3%s were sold in September, 1943, and preferred stock retired; new 
issue redeemable at $104 in 1945, %4-point less each year to —y Sey 1946, then 


at no premium to maturity in 1958. ?+Froedtert family owns about 6 


Business: One of the largest factors in the conversion of bar- 
ley into malt and its by-products. In addition to being the 
principal ingredient of beer, malt is also used in the manu- 
facture of breakfast, infant and other foods. Annual malting 
capacity of plants: 13 million bushels. 

Management: Headed by son of a founder. 

Financial Position: Good. Working capital July 31, 1943, 


$3.8 million; ratio, 2.9-to-1; cash and equivalent $1.5 million; 
inventories $3.7 million. Book value $11.97 per share. 

Dividend Record: Regular preferred payments to redemption 
in 1943. Varying common dividends 1934 and 1936 to date; 
present rate 80 cents plus extras. 

Outlook: Industrial alcohol requirements for company’s 
products under the war program should continue heavy but 
carry narrow profit margins; normal major earnings deter- 
minant will again be trend in beer consumption. 

Comment: The preferred is attractive primarily for income, 
while the common qualifies as a businessman’s risk issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended July 31: 1936 1937 1938 1939 1940 1941 1942 1948 1944 

Earned per share...... $1.68 $2.14 $1.67 $1.44 $1.67 $1.76 $1.81 $1.59 

Years ended Dec. 31: 

Dividends paid ....... 0.20 1.35 0.35 0.60 1.00 1.00 1.00 1.00 §$0.20 
“Price Range. (N. Y. Curb) : 

ss son 9% 10 il 
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Data revised to May 3, 1944 


Incorporated: 1918, Michigan, as successor 
to a business established in 1897. ee: 


rsday in April. Ni 
of stockholders (February 19, 1944): Pre- 
ferred 789, common 1,479. 
$524,547 


Capitalization: Funded debt..... 
*Preferred stock 44% cum. conv. 60,000 shs 
Common stock ($1 par).......... 397,252 shs 


*$100 par; redeemable $108 through March 
1, 1947, $105.50 thereafter; convertible in- 
to common at $44. 

Business: Largest manufacturer of commercial truck-trailers, 
parts and accessories used in conjunction with motor trucks. 
Line normally consists of some 40 models ranging from 2 
to 50 tons. Much business is to customer specifications. 

Management: Well managed by the family of the founders. 

Financial Position: Satisfactory. Working capital, December 
31, 1943, $8.2 million; ratio, 1.4-to-1; cash and U. S. tax notes 
$5.9 million. Book value of capital stock, $25.72 per share. 

Dividend Record: Varying payments on common stock 1929 
to date, excepting only 1933; no fixed rate at present. 

Outlook: Presently divided between special military pro- 
duction and normal products for essential civilian require- 
ments, future operations will be determined by trends in high- 
way transportation. Postwar outlook is favorable. 

Comment: Shares represent one of the more highly spe- 
cialized phases of the automotive industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended Mar. 31 June30 Sept. 30 Dec.81 Year Dividends Price Range 
1. 1.05 T21%— 8 
0.66 0.25 12%— 5% 
$1.75 owe 4.58 1.00 —10 
1.54 3.36 1.30 32%—18 
$1.01 1.63 $1.49 $0.48 4.61 $1.40 238%—18 
0. 0.48 0.87 1.28 1§3.53 1.40 19 —15% 
1.01 0.86 ” 2.83 5.39 1.65 

*After giv ing effect to two-for-one split-up in 1987. +N. Y. Curb quotations 
through 1940; » Exchange thereafter. §Includes t retirement and 2 


Stock 
war credits $1. oF in 1943, 77 cents in me after contingencies 38 cents in 1943, 
cents in 1942, 63 cents in 1941. {tTo May 3. {Revised for contract refund. 


Imperial Oil, Limited 


Earnings & Price Range (IMO) 


Data revised to May 3, 1944 


Incorporated: 1880, Canada, as The Im- 20 we mance 
perial Oil Company, Ltd. Present title 15 
adopted 1919. Office: 56 Church Street, 10 po 
Toronto  _ Ontario. Annual meeting: At call 5 
of Board of Directors. Number of stock- 0 
holders (June 1, 1940): 28,186. SER SHARE 
Capitalization: Funded debt........... None $1 
*Capital stock (no par)...... 26,965,078 shs 9 

*Standard Oil of New Jersey owns 70.08% 1936 "37 “38°39 "40 “421943 
of the stock. 


Business: The leading Canadian oil enterprise, doing about 
65% of the Dominion’s petroleum business. Crude require- 
ments are obtained largely from the U. S. and South America. 
Owns preferred and 60% of common stock of International 
Petroleum. 

Management: Well regarded. 

Financial Position: Strong. Working capital December 31, 
1942, $60.6 million; ratio: 3.2-to-1; cash, $13.2 million; mar- 
ketable securities (other than investments), $5.3 million. Book 
value of stock, $5.95 per share. 

Dividend Record: Excellent; payments every year since 1900. 
Since 1934 semi-annual payments of 25 cents each have been 
made, with frequent extras through 1940. 

Outlook: Improved shipping situation and very heavy war- 
time demands for petroleum products suggest moderate earn- 
ings gains. Long range prospects are favorable, in view of 
strong sponsorship and growth potentialities of Canada and 
Latin America. 

Comment: Stock involves the risks characteristic of minor- 
ity situations together with those of the extractive enterprises. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1948 
Earned per share...... $0.95 $0.98 $0.96 $0.71 $0.65 $0.60 $0.54 ait 
Dividends paid ...... 1.25 1.25 1,25 1.00 0.62% 0.50 0.50 0.50 
24% 19 17 12 7 10 15% 


*Earnings and dividends are stated in Canadian dollars. 


FINANCIAL WORLD 
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engineering projects on improve- 
ments and new machines after the 
war, also plans to reorganize foreign 
business ‘for expected very substan- 
tial postwar growth, and looks for 
corresponding increase in domesti¢ 
business. 


International Telephone Cc 

Although not on the bargain coun- 
ter, above 13, shares admittedly pos- 
sess longer term possibilities. The most 
interesting of last year’s revenue com- 
parisons was a 150 per cent climb in 
sales by new domestic manufacturing 
subsidiaries, which are not only in- 
creasingly active in war production 
but have longer range promise in elec- 
tronics. Over-all profit margin was 
materially improved, which was the 
principal factor in a marked recovery 
in consolidated net to 86 from 33 cents 
per share in 1942, Temporarily “hid- 
den” earning power resides in uncon- 
solidated foreign companies, besides 
which, several expansion programs 
are under way and foreign manufac- 
turing subsidiaries may strongly par- 
ticipate in postwar communications 
reconstruction—negotiations already 
are reported with Russia.( Also FW, 
Oct. 20.) 


National Can C 

Advance from below 4 in 1942 to 
present 15 reflects improving operat- 
ing results. Tin shortage and war re- 
strictions cut dollar sales from near- 
ly $17 million in 1940 to $11.8 mil- 
lion in 1942 and to $11.2 million in 
1943, and converted earnings of 64 
cents per share to deficits of $1.26 
and 36 cents, respectively. As against 
last year’s $564,207 (434 per cent) 
sales decline, costs and operating ex- 
penses were slashed $1.35 million 
(11.1 per cent), and the closing half 
earned 82 cents against a loss of 93 
cents a year before. Company is ex- 
pected to figure in an early merger 
announcement. 


N.Y., Chic. & St. L., pfd. C+ 

Now priced at about 74, shares 
have further longer term speculative 
possibilities. (Div. arrears $76.50 


Apr. 1.) But for disproportionately — 
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increased maintenance outlays, last 
year’s net before taxes would have 
been $5.43 per share higher. This 
and rising taxes ($62.40 vs. $52.89 
per share) nearly offset an $11.3 mil- 
lion (13 per cent) revenue gain, yet 
there remained $25.48 per senior 
share in 1943 against $24.10 in 1942. 
This makes about $100 per share 
earned in 5 years. Long term debt 
was reduced $6.9 million, leaving $22 
million maturities within the next six 
years. As against $40.6 million cur- 
rent liabilities, there are $37.5 million 
cash items alone, while -$18 million 
non-current investments might be 
used for collateral in refunding. First 
quarter netted $3.57 vs. $5.09 a year 
before. (Also FW, Jan. 12.) 


Scovill Manufacturing B+ 

Priced at 30 (N. Y. Curb), war- 
peace prospects warrant retention. 
(Ind. $2 an. div. yields 6.7%.) Pre- 
renegotiation sales rose last year to 
$124.2 million from $106.3 million in 
1942, but net dropped to $2 (after 
arbitrarily setting aside for renegotia- 
tion, etc. the entire $5.90 earnings 
above dividends) from $2.68 (after 
$4.40 net refund) in 1942, and after a 
jump in income taxes to $21.82 from 
$8.49 per share. Company normally 
produces 15,000 non-ferrous metal 
shapes and finished items. It leads 
in pins, buttons, cosmetic containers, 
tire valves, gauges, gasoline meters 
and food mixers; is important in ap- 
pliances, pipe and plumber supplies, 
electric parts, small motors, etc. Al- 
though cyclical, business lost money 
only in 1932. 


STOCK EXCHANGE 
VOLUME DROPS 


rading on the New York Stock 
Exchange in April receded to 
the smallest volume since November, 
1942, with 13,846,590 shares chang- 
ing hands. This compared with 27,- 
643,038 shares traded in March, the 
decline being 48.8 per cent. Only on 
April 18 did the volume exceed one 
million shares while the smallest 
daily total in the month was 241,860 
shares in April 15. In April of 1943, 
33,553,559 shares were traded. 
Bond transactions in April totalled 
$191,156,750, the smallest since No- 
vember, 1943, comparing with $260,- 
533,000 in March and $372,722,000 
in April last year. 


REAL ESTATE 


FLORIDA—Satsuma orange grove, 110 acres; 

modern packing house, 2 dwellings, full equip- 

ment, electricity; over 30,000 oranges sold last 

fall; also large — field ; reasonable; owner 

changing location. I. A. hel ROUTE 1 
ATMORE, ALABAMA 


FLORIDA 


FOR SALE— Nine 3- and 4-room cottages, 
equipped with best plumbing and electric facili- 
ties, located around a private lake on 60 acres 
of land adjoining ae Blanding, Fla.; gross 
rental over $6,000 per year; pe, ¢ $30,000 ; 
husband gone to war; must se ELEANOR 
MILLER, 
MELBOURNE, FLORIDA. 


PAYING fruit grove; 40A; fenced; equipped. 
Restful, balmy, safe. ng ee terms. Retiring; 
might trade. R.F.D. No. 

HOMESTEAD, FLORIDA. 


GEORGIA 


AUGUSTA vicinity (15 minutes ride). 2280 
acres with abundance of young timber under 9 
inches; approximately 2,000,000 feet available 
timber now ready to be cut; on this property: 
two-story residence, stone and stucco on hollow 
tile, 8 rooms, 2 baths, hot air furnace with 
stoker, asbestos roof; water supplied by electric 
pump with 5,000-gallon tank; guest cottage, 3 
rooms and bath; 2 tenant houses; electricity 
available in all properties; price $45,000. SHER- 
MAN & HEMSTREET, INC., REALTORS, 


AUGUSTA, GEORGIA 


TWENTY MINUTES from AUGUSTA, GA. 
1,600 acres, abundance of young timber, several 
hundred acres open for cultivation, modern dwell- 
ing built of brick, six rooms, two baths. Price 
$30,000. SHERMAN & HEMSTREET 
REALTORS, AUGUSTA, GEORGIA. 


MAINE 


FOR SALE—Country place of 38 acres, 1,500 
ft. waterfront, artesian well; well wooded; ‘fine 
old house in prime condition with all modern 
improvements, overlooking Frenchman’s Bay, 
Bar Harbor and Exceptional 
opportunity. BOX 

c/o FINANCIAL. WORLD. 


MASSACHUSETTS 


BERKSHIRE MOUNTAIN HOME—Sur- 
rounded by old maple trees, 9 rooms, modernized 
throughout, large porches, gorgeous view, 1400 
ft. elevation. Summer guest possibilities. 80 acres 
of fine pasture, timber, blueberries and garden. 
2 natural springs, additional modern 5- -room guest 
house and a servant’s cottage near main house. 
Small village near Pittsfield on main highway. 
Rare bar, sells for $6,250. 
WALT Real Estate, 
ORECKET, MASS. 


NEW_HAMPSHIRE 


LAKE SUNAPEE HOME DE LUXE, OUT- 
STANDING VALUE—Attractive house located 
in exclusive Garnet Hill Te ge with 700 feet of 
choice shoreage on beautiful and healthful Lake 
Sunapee (elevation 1,100 feet). Free of hay fever. 
p— hts, gorgeous days. Residence contains 
five be rooms, three baths and two lavatories, 
three maid’s rooms and bath. Spacious living 
quarters, Three fireplaces. Most o house steam 
heated. Modern equipment. Everything in perfect 
condition. 90% of imported furnisHings go with 
place. Worth three times asking price. 
FOR SALE $25,000 
Send for of showing true 
value. RICH 
NEW LONDON, HAMPSHIR 


NEW_JERSEY 


45 ACRE FERTILE FARM, ready for spring 
farming, on concrete highway, NOS. suitable 
development. IPLAND, N 

NEW BRUNSWICK, N. + 


TOMS RIVER AREA—If you want a farm 
home, business property, acreage. C. INGER- 
SOLL, 401 MAIN ST., TOMS RIVER, N. J. 


PENNSYLVANIA 


SUMMER RESORT FOR SALE—lIdeal for 
children or adult camp in the Allegheny Mts. 
on Susquehanna River, Mehoopany, Pa. Near 
Scranton and Wilkes-Barre. 150 es from 
Buffalo, Philadelphia and New York City; 100 
acres; 21 buildings; including farm buildings, 
amusement hall, cabins, cottages, dining room, 
completely furnished. -Best of beds. $55,000 in- 
vestment to be sold at a sacrifice. Will sell cam 

with or hee the farm. ADDRESS: DAVI 


V. BUSH 
MEHOOPANY, PENNSLVANIA 
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Julius Kayser & Company 


Data revised to May 3, 1944 
Incorporated: 1911, N. Y., succeeding a 


ct 
business founded in 1880. Office: 500 Fifth 10 pa 
Av., New York 18, N. Y. Annual meeting: 0 
Third Wednesday in November. Number of 
stockholders (December 31, 1941): 2,500. 


Capitalization: Funded debt........... None 
Capital stock ($5 par)............ 371,100 shs 


Business: One of the world’s largest manufacturers of high- 
grade women’s hosiery, sold directly to retailers under the well 
established Kayser label. Also makes underwear and fabric 
gloves. Normally a good part of profits is obtained from En- 
glish and Australian subsidiaries, but results from those 
sources have been excluded since 1940. 

Management: Progressive in its policies. 

Financial Position: Strong. Working capital JJune 30, 1943, 
$7.6 million; ratio, 6-to-1; cash and U. S. & Can. Gov’ts $3.1 
million. Book value of common $29.58 a share. 

Dividend Record: Payments initiated on common 1912; 
omitted only 1922-24 and 1933; indicated rate $1 per annum. 

Outlook: War contracts may show some diminution but high 
consumer spending power should continue constructive for the 
duration; considerable postwar cyclical variation is likely, but 
with company resuming its above-average performance. 

Comment: Stock is not free of risks inherent in the textile 
business, but substantially outranks the average of its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal ——Calendar Years——, 


Qu. ended: Sept. 30 Dec. 31 Mar. 31 June 30 Years Dividends Price Range 
as 0.54 .60 1937.. $0.43 $0.62 $2.19 $2.00 27%—13 
_ a 0.50 0.24 1938.. D0.03 D0.51 0.20 0.25 16 —10% 
LL 0.43 0.49 1939.. 0.31 0.60 1.83 1.50 18 —12% 
/. 0.27 0.31 1940.. 0.09 0.10 0.77 0.50 15%— 7 
ee 0.06 0.50 1941.. 0.32 0.41 1.29 0.75 9 — 6% 
eRe 0.68 0.91 1942.. 0.72 0.61 2.92 1.00 11%— 7 
., as 0.56 0.82 1943.. 0.47 0.94 *2.79 1.00 17 —11% 
0.61 0.69 1944.. 70.25 F19%—17 


* After contingencies 40 cents in 1942-43, 92 cents in 1941-42; includes 27 cents 
postwar refund in 1942-43. {Te May 3. 


Mission Corporation 


Data revised to May 3, 1944 


Incorporated: 1934, Nevada by Standard Oil 


Earnings & Price Range (MSS) 
Company of New Jersey as a vehicle for 
distribution of incorporator’s holdings of 


PRICE RANGE 
L 
stock of Tidewater Associated Oil Company oH} a) 
and. Skelly Oil. Company. Offices: 153 | — 


North Virginia Street, Reno, Nev., and 15 0 SES COR Gane 
Exchange Place, Jersey City, N. J. Annual 
meeting: Second Thursday in May, at Reno. 7 $2 
Number of stockholders (May 18, 1942): mUAMAAAA $1 


Capitalization: Funded debt........... None 1936 ‘37 "40 “42 1943 ° 
*Capital stock (mo par)........ 1,375,145 shs 
~*46.67 per cent held by Pacific Western Oil Company. 

Business: A small producer operating in the Rice field of 
Kansas. Company’s income is derived mainly from its hold- 
ings of 1,271,243 shares of Tide Water Associated Oil Company 
and 574,557 shares of Skelly Oil Company. 

Management: Experienced in the oil industry. ; 

Financial Position: December 31, 1943, balance sheet still 
reflected holding company status: Cash, $1,287,607; investments 
(common stocks of oil companies, including Tide Water Asso- 
ciated Oil Company and Skelly Oil Company), $16.5 million. 
Book value of capital stock, $29.36 per share. 

Dividend Record: Varying payments 1936 to date. 

Outlook: Despite some participation in oil production on 
its own account, company derives the major portion of its 
income from investments in other oil enterprises. 

Comment: Stock is an indirect speculation on the earning 
powers of Tide Water and Skelly. 


88s 


*EARNINGS, DIVIDEND REGORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June80 Sept.30 Dec.31 Year Dividends Price Range 
Se $0.19 $0.09 $0.10 $0.10 $0.48 $0.45 29%—16% 
71.00 0 0.61 D0.37 1.31 1,25 34 —15 
eee 0.15 0.37 0. 1.04 1.00 17%—10% 
eee 0.18 0.16 0.11 0.42 0.87 0.65 14%— 8% 
ae 0.21 0.15 0.33 0.32 1.01 0.25 11%— 7% 
BOER... 0.12 0.12 0.41 0.78 1.43 0.85 15%— 9% 
BOER... 22000 0.21 0.12 0.33 0.36 1.02 0.85 14%— 8 
0.13 0.13. 0.43 0.65 1.34 1.00 23 — 


*Based on number of shares outstanding at end of each period. ftIncluding non- 
recurring profit from sale of 250,000 shares of Tide Water Associated common stock. 
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The Parker Pen Company 


& Price Range (PKR) 
Data revised ‘to May 3, 1944 4 
20 
0 


Incorporated: 1892, Wis. Office: Janesville, 


Wis. Annual meeting: May 15. Numb 

stockholders 31, 1941): 1,200, 0 SARNED PER SHARE, $6 

Capitalization: Funded debt........... None +4 

Capital stock ($10 par)......... 196,000 shs $2 
0 


1936_°37 38 ‘41 “42 1943 


Business: Manufacturers fountain pens, mechanical pencils, 
and a quick-drying fountain pen ink known as Quink. Products 
are marketed throughout the U. S. and foreign countries 
through some 40,000 dealers. With Eversharp, Inc., and W. A. 
Sheaffer Pen Co., controls Pen Desk Set Co. 

Management: Under the leadership of the famil 
founded the business. 

Financial Position: Satisfactory. Working capital February 
28, 1943, $3.4 million; ratio 2-to-1; cash, $1.1 million; m4 


ventories $4.1 million. Book value of capital stock $25.52. 


Dividend Record: Varying payments in each year since 1928, 
except 1932-34. Present regular rate, $1.60 per annum. 

Outlook: Wartime regulations have permitted substantial 
output of regular lines; restrictions will probably be relaxed 
as armament business declines. Normally the industry is 
cyclical and keenly competitive but profit margins are gen- 
erally liberal and company’s products have earned high esteem. 

Comment: Marketability is limited, and stock is more or 
less a “specialty situation.” 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Feb. 28: arg 1938 1939 1940 1941 1942 1943 1944 
86 


Earned per share..... $3.29 $1.75 J 2.7 
Dividends paid........ 2.00 1.87% 1.00 1.55 §$0.40 
Range: 29% 
17 15 13 13% 14 


“14 mos. to Feb. 28 (fiscal year changed). 


§To May 3. tIncludes 93 cents postwar refund. 


Smith (L. C.) & Corona Typewriters, Inc. 


Data revised to May 3, 1944 


Incorporated: 1924, New York. Present title 
adopted 1926 upon merger of Corona Type- 
writer. Originally established 1903. Office: 
Syracuse 1, N. Y. Annual meeting: Sep- 
tember 29; if Sunday, then September 30. 
Number of stockholders (September 20, 
1943): Preferred, 127; common, 1,695. 


Capitalization: Funded debt...... $1,042,000 
*Preferred stock $6 cum. conv. 

DEED 12,949 shs 
Common stock (no par)......... 276,237 shs 


*Callable at $103 per share. 

Business: The fourth largest U. S. typewriter manufacturer. 
Also makes typewriter supplies, adding machines, duplicating 
machines, etc. Typewriters and parts account for around 75% 
of total sales. Overseas shipments normally account for 
10 to 15% of total volume. 

Management: Satisfactory; long associated with company. 

Financial Position: Good. Working capital December 31, 
1943, $6.4 million; ratio 3.2-to-1; cash, $3.3 million. Book value 
of common, $23.25 per share. 

Dividend Record: Regular payments on present preferred. 
Varying common dividends 1926-31 and 1936 to date. 

Outlook: Partial reconversion has followed curtailment of 
small arms output, but typewriter production will be small 
in comparison with accumulated demand until all restrictions 
are removed. Postwar prospects are favorable. 

Comment: Earnings and prices for the stock normally 
follow the major fluctuations of the business cycle. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Earnings & Price Range (SLT) 


EARNED PER SHARE 


esssse 


Fiscal 
Year’s ——Calendar Years——, 
31 30 att Price Range 


RE A $0.75 $1.03 1937.. $1.45 28 4.05 1.62% 40%—10 
.44 0.66 1938.. 0.36 0.07 *1.43 1.00 19%—10 
PP D0.18 0.69 1939.. 0.36 0.09 0.96 * 0.50 17%— 9 
1939...... b0.13 0.21 1940.. 0.38 0.44 0.90 0.50 11%— 5& 
0.30 1.28 1941.. 1.45 0.43 3.46 2.00 15 —9 
TS Seer 1.44 0.89 1942.. 1.41 0.78 4.52 2.00 15%— 9 

.. DO.06 0.85 1948.. 1.24 1,54 3.57 2.00 25%—15 
0.77 DO0.24 = 1944... 209 70.50 f274%—24 
*After surtax; quarterly earnings are before this tax. fTo May 3. 


FINANCIAL WORLD 
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little likelihood of disbursements in 
the near future. The directors are on 
record as feeling the company should 
maintain its strong working capital 


‘position if it is to successfully meet 


the hazards inherent in wartime oper- 
ations and the uncertainties that will 
have to be faced during the period 
of postwar readjustment. 

In this the management takes a 
practical view of the future. The 
war has brought a plethora of busi- 
ness to the company, as it has to the 
entire paper industry, but it must be 
prepared for any eventuality. Prior 
to the outbreak of the war in Europe 
the capacity of the industry was con- 
siderably in excess of requirements, 
and foreign competition, particularly 
in the newsprint section, was severe. 
For the duration the industry faces 
the assurance of demand in excess of 
productive capacity, but the return 
of peace will probably bring the old 
plague of over-capacity, plus gradual 
revival of foreign competition. 


POSTWAR DEMAND 


In many industries the inability of 
companies to supply the civilian popu- 
lation during the war has merely de- 
ferred demand and has created a 
heavy potential postwar demand. 
Much of the. deprivation of civilian 
users of paper, however, is simply a 
curtailment of consumption, not a de- 
ferment of essential needs that will 
have to be taken care of eventually. 
At the same time the paper industry 
has developed many new products 
and also has demonstrated to numer- 
ous former users of other materials 
the practicability of continuing the 
use of paper products originally re- 
sorted to as a war-forced substitute. 
The wider use of paper and its prod- 
ucts should be a constrtctive factor 
in helping the industry through the 
admittedly uncertain period it will 
enter with the termination of the war 
and the easing of the restrictions 
under which it now operates. 

Selling around 14, International 
Paper common, appears moderately 
priced in view of the company’s im- 
proved earnings prospects and 
strengthening financial position, but 
MAY 10, 1944 


PAPER 


Pe- Pay- Hidrs. of Pe- Pay- Hldrs. of 
Com Rate riod able ‘ Company Rate riod able Record 
Allegheny. Ludlum June 30 June 9 25¢ June 15 May 24 
25¢ Q May 15 May 8 Mead Corporation .......... lic .. June 9 May 1° 
Allied Mills .. ...$1 June 10 May 20 we ee eee $1.50 Q@ June 1 May 15 
PR ..$1 E June 10 May 20 Do $5.50 pf. B......... $1.37% Q June 1 May 15 
Allied Stores ..... .-25e .. July 20 June 30 Midland Steel a Reewece 50e .. July 1 June 13 
Aluminum, Limited ........... $2 Q June 5 May 12 Monsanto Chemical .......... 50c Q June 1 May 10 
American Home Products...... 20c M June 1 May 13 Nashville, Chat. & St. L. Ry...$1 .. June 1 May 10 
American Metal Co., Ltd...... 25c .. June 1 May 19 National Acme Co. .......... 50c May 23 May 
Amer. Rad. 9 Std. San....... 10¢ June 30 May 26 National Cylinder Gas ........ 20c .. June 9 May 10 
Do 7% pif...... Fecbsesees $1.75 Q June 1 May 22 National Transit Co. ......... 50c .. June 10 May 31 
une ay pbuilding........$1.50 .. May 22 May 12 
Archer-Daniels-Midland ....... 50e .. June 1 May 20 ff oes $1.50 8 22 May 12 
IES SPE -. June 1 May 8 Nineteen Hundred Corp. B..12%c .. May 15 May 12 
6 Q June 15 June 1 Noranda Mines, Ltd. ....... $i June 15 May 12 
Atlantic Refining -. June 15 May 22 North American hg ere 75¢c Q July 1 June 10 
Q May 31 May 15 7l1%c Q July 1 June 10 
Automatic Products .......... Q May 15 May 5 S June 15 May 13 
Aviation Corporation ......... 25c E June 15 May 13 
l5ec Q June 9 May 15 Oitlshoma Natural Gas........ 35c .. June 30 June 15 
MEE MED: s coclcescvcenes 37%e Q June 5 May 15 Oliver Farm Equipment ..... $1.50 .. May 23 May 
Bendix Aviation ............. .. June 30 June 10 .. June 20 May 24 
Bethlehem Steel ........... $1.50 Q June 20 May 24 
DO 7% $1.75 Q July 1 June & Mfg..... 50c .. May 25 May 
(PSR 12%e .. May 29 May 19 Parkersburg Rig & Reel....25¢ .. June 1 May 20 
Bower Roller Bearing......... 50c .. June 20 June 9 6 eee 2.50 Q ay 15 May 
50e Q June 1 May 19 Purity Bakeries June 1 May 15 
Brunswick-Balke-Col, ......... 25c .. June 15 June 1 Quaker State Oil Ref. ....... 25¢ June 15 May 31 
Bunker Hill & Sul. Mug....12%c Q June 1 May 9 Savage Arms 25¢ May 16 May 6 
OS a eer 25c .. Jume 1 May 18 Scott Paper Q June 12 May 29 
Canada Dry Ginger oO ee 25c .. June 8 May 24 Seeman Bros. 75e .. June 15 May 31 
25¢ .. June 1 May 15 Simonds Saw & 40c .. June 15 May 20 
Carolina, C. & O. Ry...... $1.25 Q July 20 July 10 Gas. .. May 15 May 
Caterpillar Tractor ........... 50c Q May 31 May 15 Squibb 50c .. June 12 May 31 
Chile Copper ................30¢ .. May 26 May 9 1.25 Q Aug. 1 July 15 
Clark Equipment Co........... 75c .. June 15 May 26 Do $4.25 $1.06% Q Aug July 15 
Cleveland Tractor .......... 37%c .. May 26 May 11 Standard Brands ............. 25¢ .. June 15 May 15 
ES 06-08 75e .. July 1 June 12 Standard Oil (Ind.) .......... 25¢ June 15 May 15 
ee eee $1.50 S July 1 June 12 Standard Oil (N. J.) ........50e S Jume 12 May 15 
— 25c .. June 1 May 19 E June 12 May 15 
TD Dio seresccoscecces $1.25 Q June 1 May 19 Swift International ......... 50e .. June 1 May 15 
Columbian Carbon ..........0.. $1 Q June 10 May 19 Tide Water Assoc, Oil........ 15e Q June 1 May 10 
Consolidated Biscuit ......... 5c E June 1 May 10 
Crown Cork & -~- +" 25 pf. biiee -. June 15 ay 31 United-Carr Fastener ......... 30c .. June 10 May 31 
Curtis Pub. $3-4 pr. pf....... Q July 1 June 9 United Electric Coal Cos..... 25c .. June 20 ay 24 
Devoe & Raynolds y & B..25¢ Q June 1 May 20 United Merchants & Mfrs. ..50c .. June 13 June 1 
Diamond Match ........... 7%e .. June May 15 U. 8. Playing Card ......... 50c .. July 1 June 15 
Dome Mines, Ltd. .......... 40c .. July 29 June 30 cs 50c .. June 1 y 16 
SS. © See $1 .. June 20 June 10 Virginia Coal & Iron........ $1 .. June 1 May 20 
Eagle-Picher Lead .........:. l5e .. June 10 May 25 Walgreen 40e Q June 12 May 15 
75c .. May 25 May 10 Do Pf. $1.12% Q June 15 May 15 
Fairbanks. Morse & Co......-- 25¢ Q June 1 May 12 Wesson Oil a ‘Snow. Se dacs $1 Q June, 1 May 15 
E June 1 May 12 Westinghouse $1 .. May 31 May 9 
Q June 1 May 15 1 May 31 May 9 
Firestone T. & R. 4%% pf.$1. inug Q June 1 May 15 Westvaco Chiorine Pree =" June 1 May 10 
| PP eee l5e .. June 15 June 9 Youngstown Sheet & Tube.. June 15 May 20 
$1.12% Q June 15 June 9 Do 5%% Df. $1. Q July 1 June 10 
Freeport Sulphur ........... = Q June 1 May 16 
Pruehaut ‘Trailer .. June 1. May 20 Accumulations 
te eee $1. in Q June 1 May 20 Amer. & For. Pwr. $6 pf...$1.50 June 10 May 18 
ay 15 May 1.75 June 10 May 18 
Saw 75e .. June 10 May 11 Amer. Superpwr. $6 Ist pf....$1 June 1 May 20 
ks 1.25 Q Aug. 1 July 10 Rys. Cent. 
Geoavenr Tire & Rubber...... 50ec .. June 15 May 15 Amer. 5% pf. ......-.00- $1.25 .. May 15 May 
iad $1.25 Q June 15 May 15 Kinney (G. $5 pr. pf....$1.50 .. May 25 May 10 
Corporation 25¢ Q July 1 June 15 Merritt-Chapman & Scott 
Hackensack Water ............ 75¢c S June 1 May 17 CS a err $1.62% .. June 1 May 15 
Hamilton Watch Co. 6% pf...$1.50 Q June 1 May 19 New Haven Clock 61%4% pf...$3.25 .. May 15 May 5 
Hazel-Atlas Glass .......... $1.25 Q July 1 June 16 or 3 
Imperial Tobacco, Ltd. .. 10c Q June 30 May 16 a Pree $1.37% June 1 May 16 
Ingersoll « 1.50 .. June 1 May Real Sik 1% $1.75 June 1 May 10 
oy Ree er - $1 June 1 May 12 United Gas Corp. $7 pf..... $3. June 1 May 8 
Int’l Nickel. (Can.), Ltd. ....40¢ June 30 May 31 
25c .. June 20 June 6 "Stock 
$1.06% Aug. 1 July 18 North American * .. July 1 June 8 
Lake Shore Mines 20c June 15 May 15 
25e June May 12 *One share Pacific Gas & Elec. for each 100 shares 
ee 50e E May 25 May 12 No. Amer. 
EARNED PER SHARE EARNED PER SHARE 
ON COMMON STOCK: 1943 1942 ON COMMON STOCK: 
Amerada Petroleum ................ $4. 
American-Hawaiian S/S ........... so08 33:81 Ryan Consol, Petroleum 
American Mfg. C 7.83 10.50 Segal Lock & Hardware 
Art Metal Works.. 2.14 1.42 Simplicity Pattern ......... 
Automatic Signal 0.07 0.10 Socony-Vacuum Oil.......... 
Birdsboro Steel Foundry & Mach.... 2.04 1.61 ee PPR 
Campbell, Wyant & Camion......... 2.82 2.49 Symington-Gould 
Carriers & General 0.05 0.04 COMP: 
Cerro de pasco Copper.............. 1.94 2.88 
2.85 0.10 Van Dorn Iron Works.............. 
1.93 1.75 Wayne Knitting Mills.............. 
Colt’s Patent Fire Arms............ 5.13 10.51 
0.44 0.50 
2.44 South Bend Lathe Works............ 4.46 4.74 
u 1 3.23 2.53 ‘ober 3! 
Humble Oil & Refining............. 2.54 1.63 Williams O-Matic Heating...... 1.32 
b 0.58 0.54 onthe to Se ber 30 
Line Material 1.49 1.33 on 
MatAndrews & Forbes.. 1.60 1.92 
Mountain Producers 0.48 0.51 0.24 0.21 
Reece Button-Hole Machine......... 1.30 0.91 b—On class B. D—Deficit. 


the management’s determination not 
to consider dividend disbursements 
under current conditions limits the 
appeal of the shares to their longer 


term possibilities. The preferred, 
around 75, offers a yield of approxi- 
mately 6.7 per cent and appears to be 
adequately priced. 
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Federal Reserve Reports 


28 19 INDEX OF INDUSTRIAL PRODUCTION 
Member Banks, 101 Cities ei (000,000 omitted) Compiled monthly by the Federal Reserve Board 
Total Commercial Loans....... 6,069 6,151 5,850 Adjusted for Seasonal Variation 
Total Brokers’ Loans ......... 1,295 1,232 1,652 280 
Other Loans for Securities..... 2,999 3,075 3,135 
U. S. Govt. Securities Held...... 37,834 38,110 1,909 260 
Investment, Except Govt. Bonds. . 2,867 2,885 3,226 
Total Net Demand Deposits...... 34,524 34,248 30,098 240 —_| 
Total Time Deposits ............ 6,537 6,516 5,496 
—— 1943 220 
Monetary Factors Apr. 28 
Total Reserves (F. R. System)... $19,553 $19,594 $20,662 200 
Ratio to Notes and Deposits..... 59.7% 60.0% 76.3% 
Federal Reserve Note Circulation. 17,823 17,762 13,667 180 
Reserve Credit Outstanding...... 13,485 13,330 6,655 
Total Money in Circulation...... i. 21,396 21,334 16,593 160} 
Brokers’ Loans (N. Y. C.)...... 971 909 1,396 
New Financing (domestic bonds) . 27.9 66.9 8.4 140 
fElectrical Output (K.W.H.)..°. 4,336 4,344 3,867 
§Steel Operations (% of Cap.)... 99.5 100 98.2 100 
Total Car Loadings (Cars)...... 851,857 839,954 816,551 A 
*+Crude Oil Output (bbls.)...... 4,431 4,427 3,919 80 
Motor Fuel Stocks (bbls.)...... 101,588 102,231 100,383 
+Gas & Fuel Oil Stocks (bbls.)... 97,203 99,028 113,488 60 
1935 1936 1937 1938 1939 1940 1941 1942 1943! Jan. Feb. Mar. Apr. May Jun. Jul. 
Apr.22 Apr.15 Apr. 24 1944 
{Bank Clearings, New York City $5,086 $4,844 $4,799 
{Bank Clearings, Outside N.Y.C.. 4,674 4,643 4252 Price Indicators 
{Building Permits .............. x75.8 y40.2 z34.8 (At New York, except steel) 
T*Bitum. Coal Output (tons)..... 2,042 1,955 1,958 Cotton, middling, per Ib.......... $0.2150  $0.2162 0.2200 
Business Failures (number)... .. 20 33 96 Oats, No. 2, white, per bushel.... 0.9934 0.9934 0.76% 
Rye, No. 2, white, per bushel..... 1.45% 1.443 1.04% 
Ind Fi an De Steel billets, Pittsburgh, per ton.. 34.00 34.00 34.00 
ndex Figures Apr.22. Apr. 15 Apr. 24 Wheat, No. 2, red, per bushel..... 1.86% 186% 181% 
Fisher’s Wholesale Price Index 
131 commodities, (1926=100).. 112.69 112.82 111.8 Distribution of Freight Car Loadings (Cars): 
Moody’s Spot Commodity Index... 249.7 249.9 246.2 1944 1943 
#Retail Store Sales ............. 148 137 166 For weeks ending: Apr. 26 Apr. 19 Apr. 28 
U. S. Bureau of Labor : 175305 164,647 161978 
tDomestic Farm Products Index. 122.9 124.5 123.9 14,747. 14506 14,533 
tIndustrial Raw Materials Index. 113.0 113.9 112.5 Poorest 43,495 43,317 43,186 
Grains and Grain Products....... 37,949 36,978 45,214 
*Daily average. $000 omitted. §As of beginning of the ss 15,615 13,827 14,827 
following week. 000,000 omitted. #1935-39 average equals Merchandise and L.C.L........... 107,021 104,850 98,563 
100. xMar. 1944. yFeb. 1944. zMar. 1943. 41926 level equals 60,131 47,420 35,383 
100. Miscellaneous 385, 691 373,420 377,150 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
AVERAGES— Vol. of Sales —————_CHARACTER OF TRADING—————_ Average Value of 
15 65 N.Y.S.E. Issues No.of No.of ~ Total Un- New 40 ‘Bend Sales 
1944 RRs Utilities Stocks Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 1944 
Apr. 27.. 136.07 38.57 22.33 48.78 520,080 776 395 170 211 14 17 101.16 $7,553,800 Apr. 27 
28.. 136.21 38.88 22.48 48.94 561,230 810 401 193 216 10 14 101.21 8,479,500 28 
9 136.23 38.81 22.45 48.92 245,630 618 240 169 209 7 5 101.21 3,562,000 29 
May 1 137.06 39.17 22.61 49.26 570.570 807 446 133 228 17 6 101.28 7,418,200 May 1 
137.15 39.00 22.48 49.20 571,210 821 296 297 228 26 7 101.32 6,963,400 2 
3 137.83 39.10 22.60 49.41 625, 540 800 413 158 235 32 6 101.44 7.480,200 3 
The Most Active Stocks—Week Ended May 2, 1944 
i Net 
_ Stock: Aor. "May 2 Stock: Traded Apr. ays Change 
72,500 12% 13 +% Curtiss-Wright. ............. 24,800 
Schenley Distillers .......... 67,000 53 +63% General Motors ..........-.. 24,400 58% +1% 
Marine Midland ............ 41,400 6% 6% + % Southern Pacific ............ 23,100 27% 28% + % 
American Bosch ............. 34,600 12 15 +3 Studebaker Corp. ........... 22,800 13% 15% +1Y% 
SS ae 31,000 9 10% +1% United Gas Improvement ... 21,400 1% 1% +% 
Packard Motor Car ......... 29,500 3% 4 +h West Indies Sugar .......... 21,000 1934 22 +2% 
Alleghany Corp. pf. ......... 27,900 25% 2834 +3% Montgomery Ward ......... 20,800 42% 42% +% 
Willys-Overland Motors .... 26,100 7% 7h +% 20,600 52% 54% +2% 
International Tel. & Tel...... 25,800 13% 13% + ¥% Northern Pacific Ry. ....... 20,200 1434 14% +% 
Radio Corp. of America...... 25,800 8% 9 +% General Electric ............ 19,300 35% 353% + % 
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Upen request, and without obligation, any of 
the booklets listed below will be sent free direct 
fro) the firm by whom issued. To expedite han- 
dling, each letter should be confined to a request 
for a single item. Print plainly and give both 
name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


OPENING AN ACCOUNT 


He'pful hints on trade procedure and practice in 
this 24-page booklet, offered by a member firm 
of the New York Stock Exchange. 


A BOND INVESTMENT—PLUS 


Description of an unusual fund, holding a managed 
portfolio of selected medium and lower-grade bonds, 
which provides an opportunity for profit as well 
as stable income. Offered by a leading underwriter 
of registered open and investment company se- 
curities, 


WHAT INSURED SAFETY MEANS 


Folder describing fullpaid investment certificates 
published by the largest federally insured savings 
and loan association serving the Southwest whose 
current dividend is 3%. 


SECURITY & INDUSTRY SURVEY 


An analytical guide for investors with a summary 
of the status of over thirty industries with bond, 
preferred and common stock selection—56 pages 
of vital information. 


REORGANIZATION RAIL SECURITIES 


Comparison of aggregate market values of rail- 
roads with their earnings shows that securities of 
reorganization roads are relatively underpriced. 
Prepared by N.Y.S.E. firm. 


PREPARING FOR PEACE 


An inspirational and informative booklet designed 
for executives who have the urge to start today to 
prepare themselves for the bigger and more lucra- 
tive jobs in the postwar world. 


COMMODITY TRADING SIMPLIFIED 


Many investors shy away from commodities be- 
cause they do not understand the technique of 
buying and selling futures. This booklet, prepared 
by a N.Y.S.E. firm, simplifies the subject for 
the average individual. 


BACK DIVIDEND PREFERREDS 


A selection of the more promising industrial pre- 
ferred stocks with dividend arrears made by the 
research department of one of the leading N.Y.S.E. 
member houses. 


ODD LOT TRADING 


An interesting booklet (just completely revised 
and brought up-to-date) which explains the ad- 
vantages of odd lot trading for both large and 
small investor. Offered by N.Y.S.E. member firm. 


BANK STOCK COMPARISONS 


Essential statistics on more than twenty leading 
New York bank stocks with comparisons going 
back four years—-condensed for quick reference. 


FREE AIDS FOR TYPISTS 


A new erasure shield styled to “catch its own 
dust,” also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


C. J. O'BRIEN, INC. 
NEW YORK, N. ¥. 


Personal Supervision 
The Key to Better 
Investment Results 


The investor who follows a planned program 
under the guidance of our organization has the 
assurance that all new developments and poten- 
tial influences are being constantly appraised 
with respect to their possible effects on his 
individual investment program and any neces- 
sary changes recommended accordingly. 


SOLVES YOUR INVESTMENT PROBLEM 


After all, handling investments is a business in itself, a 
supplemental business carried on by the investor for the 
purpose of increasing his income, adding to his principal 
and safeguarding his future. Few investors have the time 
or training to plan and supervise their investment programs 
personally and many have found a happy solution to their 
problem by turning the task over to us. 


HIGH RENEWAL RATE 


Convincing evidence of the value of our personal super- 
visory service is to be found in the high rate of renewals 
year after year. Last year over 80 per cent of all expiring 
contracts were renewed and of these clients many have 
been subscribers to our service continuously from five to 
fifteen years. 


Let us help you solve your investment problems as we 
have helped many others. The fee is surprisingly moderate. 


Mell your list of securities at once and let us explain how our 
Personalized Supervisory Service will point the way to better invest- 
ment results and what our annual fee will be. 


THIS COUPON TODAY. NO OBLIGATION 


FINANCIAL WORLD RESEARCH BUREAU 


86 TRINITY PLACE NEW YORK 6, N. Y. 
Please in (without obligation to me) how Continuous Supervision will 
aid of avo teres my investment results (list of present holdings of 
securities with original purchase prices enclosed). What will it cost me? 


My Objective: 
Capital enhancement 


May 10 
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N closest collaboration with the commercial aviation industry, as well as the 
Army and Navy, Glidden created Glidair aircraft finishes specifically to 
combat the vicious attacks of extreme cold, heat, ice, snow, rain, oil and incred- 
ibly fast speeds. On training fields and fighting fronts, these Glidden airplane 
a finishes are doing their jobs with the same super-success which has made other 
mescerss a fine Glidden products outstanding in the field of industrial and domestic paints, 
— varnishes, enamels and lacquers. 


WHITE 
; Glidden serves the war in many other ways. The seasoning on a doughboy’s 


LIDAIR | food, the margarine used to fry his eggs, the shortening in his cake—may well 
be products of Glidden’s great Durkee Famous Foods Division. 


ae See Glidden also provides large quantities of powdered iron and copper for 
q “a bearings and gears . . . Cuprous oxide* for an amazing ship paint that prevents 
ag NE STE yy barnacle growth . . . Alpha Protein from soy beans for better paper making 


. . . New chemicals for America’s prodigious synthetic rubber program .. . 
Special camouflage, shell coating and war paints in wide range—together 


The — GLIDAIR is the identify- with other products still in secret use by the Services. 

ing mark of a distinguished line of With the coming of peace, these r 

other paint specialties produced have a far-reaching effect on the : } 

copocially for the aircraft tadustry. daily lives of millions. 


@ PRINCIPAL PRODUCTS OF THE GLIDDEN COMPANY Paint Division: SPRED, Jap-A-Lac, Ripolin, Spray-Day-Lite, Endurance House Paint, Gliddenspar Varnish 
and a complete line of home and industrial paints, enamels and lacquers . . . Sey Bean Division: Alpha and Gamma Proteins; Lecithin; Soya Meal and Flour; Soya 
Flakes; Soy Bean Oils; Poultry, Dairy and Livestock Feeds . . . Durkee’s Famous Foods Division: Durkee’s Famous Dressing, Durkee’s Margarine, Durkee’s Shortening, 
Durkee’s Cocoanut, Durkee's Spices and Worcestershire Sauce . .. Chemical and Pigment Division: Titanium Dioxide, Lithopone, Cadmium Colors, Litharge, Red Lead, 
Euston White Lead . . . Metals Refining Division: Powdered Iron, Powdered Copper, Cuprous Oxide, Powdered Lead, Battery Grid Metal, Wilkes Type Metal... 

Nelio-Resin Division: Synthetic Rubber Compounds, Turpentine, Tars, Rosins, Solvents and other Naval Stores. : 
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